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ESAF SMALL FINANCE BANK 
Joy of Banking 

Date: 10.11.2020 

The Department of Corporate Services 
BSE Limited 
Phiroze Jeejeebhoy Towers, 
Dalai Street, Mumbai — 400001 

Dear Sir, 

Sub:- Submission of Financial Results for the half year ended 30th September, 2020 
with the Report of Auditors (Regulation 52 (1), 52 (4) and 52 (5) of SEBI (LODR) 
Regulations, 2015) 

We are enclosing herewith the Unaudited financial results for the half year ended 30th  
September, 2020 along with the report of the Auditors as per the Regulation 52 (1), 
Disclosures as per 52(4) and 52 (5) of the SEBI (LODR) Regulations, 2015 for your perusal. 

Requesting you to take note of the disclosures made in your official records. 

Thanking you 

Yours Faithfully, 

ESAF SMALL FINANCE BANK LIMITED 
RBI License No.: MUM 124. CIN: U65990KL2016PLC045669 

Registered & Corporate Office: ESAF Small Finance Bank Limited, Building No. VII/83/8, ESAF Bhavan, 
Mannuthy, Thrissur - Palakkad National Highway, Thrissur - 680 651, Kerala. 
Ph. No: 0487 7123456, 123457, Email: customercareaesafbank.com  www.esafbank.com  
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CATALYST 	  
Believe in yourself.. Trust us! 

No. CTL/DEB/20-21/Noting Certificate/2947 

(01 

November 10, 2020 

To Whomsoever It May Concern, 

CERTIFICATE FOR RECEIPT AND NOTING OF INFORMATION 

[Pursuant to Regulation 52(5) of the Securities and Exchange Board of India (Listing Obligations 

and Disclosure Requirements) Regulations, 2015]  

We, Catalyst Trusteeship Limited ("Debenture Trustee") hereby confirm that we have 
received and noted the information, as specified under regulation 52(4) of Securities and 
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulation, 2015 
("Regulations"), provided to us by ESAF Small Finance Bank Limited ("the Company") 
for the Half year ended September 30, 2020. 

This Certificate is being issued pursuant to the requirements of regulation 52(5) of the aforesaid 
Regulations, for onward submission to Stock Exchange(s) by the Company. 

For Catalyst Trusteeship Limited 

End: Results submitted by Company 

CATALYST TRUSTEESHIP LIMITED (FORMERLY GDA TRUSTEESHIP LIMITED) 	
An B0:9001 Company 

Mumbai Office Windsor, 6' Floor, Office No. 604, C.S.T. Road, Kali na, Santacruz (East), Mumbai 400 098 Tel +91 (022) 4922 0555 Fax +91 (022)4922 0505 
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Deloitte 
Haskins & Sells 

Chartered Accountants 
19th  Floor, Shapath-V 
S.G. Highway 
Ahmedabad - 380 015 
Gujarat, India 
Tel: +91 79 6682 7300 
Fax: +91 79 6682 7400 

INDEPENDENT AUDITORS' REVIEW REPORT ON REVIEW OF INTERIM 
FINANCIAL RESULTS 

TO THE BOARD OF DIRECTORS 
ESAF SMALL FINANCE BANK LIMITED 

1. We have reviewed the accompanying Statement of Unaudited Financial Results 
of ESAF SMALL FINANCE BANK LIMITED(the "Bank") for the six months ended 
September 30, 2020 (the "Statement"); being submitted by the Company 
pursuant to the requirement of Regulation 52 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended. 

2. This Statement, which is the responsibility of the Bank's Management and 
approved by the Board of Directors, has been prepared in accordance with the 
recognition and measurement principles laid down in Accounting Standard 25 for 
"Interim Financial Reporting" ("AS 25"), prescribed under Section 133 of the 
Companies Act, 2013 read with relevant rules issued thereunder, in so far as they 
apply to banks, the relevant provisions of the Banking Regulation Act, 1949 ,the 
circulars, guidelines and directions issued by the Reserve Bank of India (RBI) 
from time to time ("RBI Guidelines") and other accounting principles generally 
accepted in India. Our responsibility is to express a conclusion on the Statement 
based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on 
Review Engagements (SRE) 2410 'Review of Interim Financial Information 
Performed by the Independent Auditor of the Entity', issued by the Institute of 
Chartered Accountants of India. A review of interim financial information consists 
of making inquiries, primarily of the Bank's personnel responsible for financial and 
accounting matters, and applying analytical and other review procedures. A review 
is substantially less in scope than an audit conducted in accordance with Standards 
on Auditing specified under section 143(10) of the Companies Act, 2013 and 
consequently does not enable us to obtain assurance that we would become aware 
of all significant matters that might be identified in an audit. Accordingly, we do 
not express an audit opinion. 

4. Based on our review conducted as stated in paragraph 3 above, nothing has come 
to our attention that causes us to believe that the accompanying Statement, 
prepared in accordance with the recognition and measurement principles laid down 
in Accounting Standard 25 for "Interim Financial Reporting" ("AS 25"), prescribed 
under Section 133 of the Companies Act, 2013 read with relevant rules issued 
thereunder, in so far as they apply to banks, the relevant provisions of the Banking 
Regulation Act, 1949 , the RBI Guidelines and other accounting principles generally 
accepted in India, has not disclosed the information required to be disclosed in 
terms of Regulation 52 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended, including the manner in which it is 
0 be disclosed, or that it contains any material misstatement. 



DeWitte 
klaskins & Sells 

5. As more fully described in Note 6 to the Statement, the potential impact of the 
COVID-19 pandemic on the Bank's results are dependent on future developments, 
which are highly uncertain. 
Our conclusion is not modified in respect of this matter. 

6. The comparative financial information of the Bank for the previous reporting 
periods have been audited by the predecessor auditors. The report of these 
auditors on these comparative financial information expressed an un-modified 
opinion. 
Our conclusion is not modified in respect of this matter. 

For Deloitte Haskins & Sells 
Chartered Accountants 

(ICAI Reg. No 117365W) 

G. K. Subrannaniam 
(Partner) 

(Membership No. 109839) 
UDIN: 20109839AAAAXH9582 

MUMBAI, November 10, 2020 



ESAF SMALL FINANCE BANK LIMITED 
Building No.V11/83/8, ESAF Shaven, Thriesur - Palakkad National Highway, 

Mannuthy, Thriestir, Kerala.- 680651 ' 
CIN : U65990KL2016PLC04,4669 

Statement of unaudited financial results for the Six Month Period ended 30 September 2020 

Rs. In Lakhs 

Particulars Six Month Six Month Year ended 
Period ended Period ended 31 March 2020 
30 September 30 September 

2020 2019 

Unaudited Audited Audited 

I. INCOME 
Interest Earned 84,290 66,068 1,41,325 
Other Income 	 ... 4,502 ' 	6,819 13,319 
Total 88,792 72,887 1,54,644 

II. EXPENDITURE 

Interest expended 35,700 29,473 62.106 
Operating Expenses 26,598 28,134 60,068 
Provisions and Contingencies 13,452 6,036 13,431 
Total 75,750 63,643 1,35,605 

III. PROFIT 

Net Profit for the Period/Year (I - II) 13,042 9,244 19,039 

Analytical Ratios 

(I) Capital Adequacy Ratio 24.29% 25.69% 24.03% 

(ii) Earnings Per Share (EPS) (Face value of Rs.10/- each)" . 	• 
-Basic 3.05 2.16 4.45 
- Diluted 	 . 3.05 2.16 4.45 
NPA Ratio • 
a) Gross NPA 9,761 9,634 10,086 

Net NPA 1,352 3,341 4,217 
b) % of Gross NPA 1.32% 1.76% 1.53% 

% of Net NPA 0.19% 0.62% 0.64% 
c) Return on Assets* 1.24% 1.16% 2.24% 

* six months period numbers are not annualised 



ESAF SMALL FINANCE BANK LIMITED 
Building No.V11/83/8, ESAF Bhavan, Thrissur - Palakkad National Highway, 

Mannuthy, Thrissur, Kerala - 680651 
CIN : U65990KL2016PLC045669 

Notes: 

1. Statement of Assets and Liabilities as at 30 September 20'0 
Rs.in Lakhs 

Particulars As at 30 As at 
September 2020 31 March 2020 

Unaudited Audited 

CAPITAL AND LIABILITIES 

Capital 42,780 42,780 
Reserves and Surplus 78,671 65,629 
Deposits 	 .. 8,20.839 7,02,838 
Borrowings 1,39,015 1,20,332 
Other Liabilities and Provisions 37,280 15,418 
Total 11,18,585 9,46,997 

ASSETS 
Cash and Balances with Reserve Bank of India 34,382 30,477 

Balances with Banks and Money at Call and Short Notice 1,26,131 59,802 
Investments 1,97,843 1,73,363 
Advances 7,28,968 654,782 
Fixed Assets 12,478 12,011 
Other Assets 18,783 16.562 
Total 	' 11,18,585 9,46,997 
Contingent Liabilities 145 150 
Bills for collection _ - 

2.The statement of unaudited financial results for the six month period ended 30 September 2020 ("Statement" or 
"Financial Results") have been reviewed by the Audit Committee and approved by the Board of Directors at their 
respective meetings held on 10 November 2020. 

3. The above financial results of the Bank have been prepared in all material aspects, in accordance with the generally 
accepted accounting principles in India (lndian GAAP"), statutory requirements prescribed under the Banking 
Regulation Act, 1949, circulars and guidelines issued by the Reserve Bank of India ("RBI") from time to time and 
Accounting Standards as prescribed under section 133 of the Companies Act, 2013. 

4. There are no changes to the significant accounting policies adopted during the six month period 	ended 30 
September 2020 as compared to those followed for the year ended 31 March 2020. 

5. The Capital adequacy ratio ("CRAR") has been computed as per the Operating guidelines vide RBI notification 
RBI/2016-17/81 DBR.NBD.N0.26/16.13.218/2016-17 dated 6 October 2016 ("the Operating guidelines") prescribed 
for Small Finance Bank. 
The Bank has followed Basel II standardised approach for credit risk in accordance with the operating guidelines 
issued by the RBI for Small Finance Banks. Further no separate capital charge for market risk and operational risk 
have been computed in view of the exception contained in RBI Notification DBR.NBD.N0.4502/16.13.218/2017-18 
dated 8 November 2017. 

6. (i) The outbreak of COVID-19 pandemic across the globe and in India has contributed to a significant decline and 
volatility in the global and Indian financial markets and slowdown in the economic activities. The RBI on 27 March 
2020, 17 April 2020 and 23 May 2020, announced 'COVID-19 Regulatory Package' on asset classification and 
provisioning. In terms of these RBI guidelines, the lending institutions have been permitted to grant an effective 
moratorium of six months on payment of all instalments/interest as applicable, falling due between 1 March 2020 and 
31 August (moratorium period'). As such, in respect of all accounts classified as standard as on 29 February 2020, 
even if overdue, the moratorium period, wherever granted, shall be excluded by the lending institutions from the 
number of days past-due for the purpose of asset classification under RBI's Income Recognition and Asset 
Classification norms. 



ESAF SMALL FINANCE BANK LIMITED 
Building No.VII/83/8, ESAF Bhavan, Thrlssur - Palakkad National Highway, 

Mannuthy, Thrissur, Kerala - 680651 
CIN U65990KL2016PLC045669 

(ii) Further, during the current period on account of the moratorium, the collections have been impacted resulting in 
consequential lower Business Correspondent expenses (included in Other Expenses), which are accounted on 
completion of collection services rendered. The Bank has seen an increase in the collection and disbursement activity 
post the moratorium period. 

(iii) The Honourable Supreme Court in PIL by Gajendra Sharma Vs Union of India & Anr vide its interim order dated 3 
September 2020 has directed Banks that the accounts which were not declared as NPA till 31 August 2020 shall not 
be declared as NPA till further orders, pending disposal of the case by Supreme Court. Pursuant to the order, the 
Bank has not classified any borrower account which has not been declared as NPA as at 31 August 2020 as per the 
RBI Prudential norms on Income Recognition, Asset classification, provisioning and other related matters as Non-
Performing Asset (NPA) after 31 August 2020. 
However, if the Bank had classified borrower apcounts as NPA after 31 August 2020 and corresponding provisions 
would have been made, the Bank's proforma Gross NPA ratio and proforma Net NPA ratio would have been 1.46% 
and 0.29% respectively, 
(iv) The Bank had provided Rs.440.78 Lakhs during the year ended 31 March 2020 and Rs. 440.78 Lakhs during the 
six month period ended 30 September 2020 as required under regulatory guidelines aggregating to 10% of the SMA 
accounts outstanding as on 29 February 2020. However, considering the prevailing uncertainity over the business due 

to covid 19 pandemic, the Bank as a prudential measure set aside an additional provision of Rs. 4,407.79 Lakhs 
during six month period ended 30 September 2020 being 50% of such outstanding SMA accounts taking the total 
provisions to Rs.5,289.35 Lakhs as against the outstanding amount of Rs. 8815.57 Lakhs as on 29 February 2020. 
(v) The extent to which the COVID-19 pandemic will impact the Bank's provision on assets and future results will 
depend on future developments including the final decision of the Honourable Supreme Court of India in relation to 
moratorium and other related matters, which are highly uncertain, including, among other things, any new information 
concerning the severity of the COVID-19 pandemic and any action to contain its spread or mitigate its impact whether 
Government-mandated or adopted by the Bank. 

7. The Government of India (G01) has announced the Scheme for grant of ex-gratia payment of difference between 
compound interest and simple interest ("differential Interest") for six months to borrowers in specified loan accounts 
(1.3.2020 to 31.8.2020) on 23 October 2020, which mandates ex-gratia payment to certain categories of borrowers by 
way of crediting the difference between simple Interest and compound interest for the period between 1 March 2020 to 
31 August 2020 by respective lending institutions. Further Department of Financial Services vide its circular dated 
October 29, 2020 has clarified among other points that crops and other agricultural loans are excluded from the ambit 
of this scheme. Accordingly the Bank has given credit to the eligible customer account on 4 November 2020. 

8.The figures for the six month period ended 30 September 2019 and year ended 31 March 2020 were audited by the 
previous Statutory Auditors. 
9. Figures for the previous period/year have been reclassified/regrouped wherever necess 
current period/ year classification. 

Place: Mannuthy 
Date :10 November 2020 

Kadambelil Paul Thomas 
Managing Director & CEO 
DIN: 00199925 

to conform to the 
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ESAF SMALL FINANCE BANK 
Joy of Banking 

Disclosures made in compliance with the Regulation 52 (4) of the SEBI (Listing 
Obligation and Disclosure Requirements) Regulations, 2015 for the period ended 30th 
September, 2020  

A) Credit Rating and Change in Credit Rating — (Provided as Enclosures Separately) 
B) Asset Cover Available in case of Non- Convertible Debt Securities — NA, as the Bank 

has issued unsecured Debt instruments. 
C) Debt Equity ratio— 1.14 
D) Previous due date for the payment of interest/ dividend for non- convertible 

redeemable preference shares/ repayment of principal of non — convertible preference 
shares / non convertible debt securities and whether the same has been paid or not 

Particulars Rate of Interest Interest Due Date Actual Date of 
Payment 

250 	Unsecured, 
Rated, 	Listed, 
redeemable 	, 	Non 
Convertible 
Debentures of Rs.10 
Lakh 

17.23% Nil Nil 

250 	Unsecured, 
Rated, 	Listed, 
redeemable 	, 	Non 
Convertible 
Debentures of Rs.10 
Lakh 

16.83% Nil Nil 

200 	Unsecured, 
Rated, Listed, Basel 
Ill 	Compliant Tier II 
Bonds Rs.10 Lakh 

10.50% 30.06.2020 30.06.2020 

200 Rated, Listed„ 
Redeemable 	, 
Unsecured Basel Ill 
Compliant 
Convertible 
Debentures of Rs.10 
Lakh 

11.50% 30.06.2020 30.06.2020 

400 Rated, Listed„ 
Redeemable 	, 
Unsecured Basel Ill 
Compliant 
Convertible 
Debentures of Rs.10 
Lakh 

11.50% 30.06.2020 30.06.2020 

ESAF SMALL FINANCE BANK LIMITED 
RBI License No.. MUM 124. CIN: U65990KL2016PLC045669 

Registered & Corporate Office: ESAF Small Finance Bank Limited, Building No. VII/83/8, ESAF Bhavan, 
Mannuthy, Thrissur - Palakkad National Highway, Thrissur - 680 651, Kerala. 
Ph. No: 0487 7123456, 123457, Email: customercaregesafbank.com  www.esafbank.com  
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E) Next Due Date for the Payment of Interest/ dividend of Non- Convertible Debentures 
with amount of Interest payable and redemption amount 

Particulars Rate of Interest Interest Due Date Principal Due Date 
250 Unsecured, 
Rated, Listed, 
redeemable, Non 
Convertible 
Debentures of Rs.10 
Lakh 

17.23% 22.12.2020 22.12.2021 

250 Unsecured, 
Rated, Listed, 
redeemable, Non 
Convertible 
Debentures of Rs.10 
Lakh 

16.83% 28.12.2020 28.12.2021 

200 Unsecured, 
Rated, Listed, Basel 
III Compliant Tier II 
Bonds Rs.10 Lakh 

10.50% 31.12.2020 30.12.2024 

200 Rated, Listed„ 
Redeemable, 
Unsecured Basel III 
Compliant 
Convertible 
Debentures of Rs.10 
Lakh 

11.50% 31.12.2020 28.03.2025 

400 Rated, Listed„ 
Redeemable, 
Unsecured Basel III 
Compliant 
Convertible 
Debentures of Rs.10 
Lakh 

11.50% 31.12.2020 01.06.2025 

F) Debt Service Coverage Ratio — NA 
G) Interest Service Coverage Ratio - NA 
H) Outstanding Redeemable Preference Shares (Quantity and Value)- Nil 
I) Capital Redemption Reserve/ DRR - NA 
J) Net worth — Rs.1208.96 Crore 
K) Net Profit after Tax — Rs.130.42 Crore 
L) Earnings Per Share — Rs.3.05 
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getaltaffristifilnOtsiicicilltie.s i.ri-Antxcire*-1.: • . 

•DetallatiRikigealt& itey..R6.1;Motirivers 

The-ratinwassigned tO the-debt InstruMents and:„.artjfieate..ef.depos14..0:F.sAF.,BrifalE5 Fitiance Bank-Ltd 

i.(ES4JSOB) facteta:InorrifoitabN;.capiMi*ieri )1Ft,Cffie and _growth irrsiivara R. faisinesi.ef•ghe bank and 

irawyMg .prck(t.akigy:A.kiiing.:•k.549(!afeti'le,i period April 01 to Nfacql.Bi),:aM11:11.4agref.er.i.- to the 

period- ApU GI to September 30). The ?Otis ,c-cki.),..t.11)y 	*kw- 

rOariOiOloittt ioae&IO-IffejloodiOg.:bOsiiie.sse'410 greloy4 zignifieant,Tdgperience. rnicrefiiiaiice. Joans and. . 	...: • 	. . 	 . 	. 
liquidity positionThe 	however cong6jOatibItr.egiort@lii!'SPnCe'mrate4 nature  of . 	, 	 . 	 . 	. 

business limited 
 

	

_ 	: 	 • 
diversification 'loan- per.ffiii!il AivhIch Meinly.cerisfsts..of Mtcm.finanp.p.)paps,.. 

. - 
The ratingsasahgnecE:ctithe long term bankfaCilitigalawithlitrawn.with iMMadiate.eifeik as the bani has 

• •f4k.f.epicl.lh ,0010.rit;410.0f ItI*0.1.0tecilify-i0Oereqs no amount outstanding eson date 

BatmithRligs- 

A 	InErBa,v.Ag,scalei.zifprierationsaprojariew..e.Cieographipa ad improve protivekti.i.§te acivg,nces 
-batik While Titaintainikg.hod.aasetrilOrit94e*Astainetio.sia. 

• 
.Negative Etictot.F. 	 • 

*; 	Weakening of -Oak AgpiRy on sustained baab 
• •..•WOkkrang•af.rtaiiikaii.arjeguacitY.0411:CARAeplining belP*.17. 	 ti*k 

•?;1 
14iimpi,e!g• itokigion 	•rgailgs as•Tigno ''ar*-9yejtilaNg. cix 4iriimtcartialii45.0ii:  ciiterpihm. - 	- • :pi.ibitenewo.. 
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i.  

•DetalipttriiSOPtiph:of the key 	drLvers• 
. . • 	. 	• 

TV 

111 

• 

- 11 

..ExiigiferiCe.#0ininpi.A*Aiii*Ognignt.tearry E5A0 $FEI-was ptnoted yMr.K Paurthornas, whp is 

;. 
the founder 94s4F•a#:ip and.. noldk. 	stake 'in:F.:54T.• Ott a on qacetnh,e01, 201.9...146 has over 32 

•• years'atirid.dstry• experience of vinieh more than 2iynars"ain.  in th:e'•iniorpfinane sectot!.-ile is supported 

mariagenlepe fearn. which hai4iCh :exPifence in • the: ban king. aid . 	. 	. 
• • 	• 	• 	 . 	- 	. 

.2t 	
fitygt041 seratev sector:. The hank has been augmenting Its SerilOr• Management team f by recruiting 

,• 
professionals from- tlte banlang and financial sectorAs on 'PeCe0i.!iar •U,•:2019, the bifges.-  hQPTd 

-;P1niiii.qt0 4004 •blikZtOr's 	 .1.16e44i4 IP 40}5.1rX.- 
•• 	. • 	 . 	 

Corpiciridble- '97141tglitatient: 	The: hank's' faiiitajisatioh,  prhfileanitqqable.'sp,rsoprted -13S-the•• 

capital ififusioii-;of Ks 464 crofelholitiptivate.p10;e6ent'of. quiti 	ilurit*Septeri)ber 201w Mo 
, 	. 	..r, 	• 	• 	• • 	... • 	.. 	• .. . 

March 31, ipip„thq-eM and:ter-1 raiio:stooc.lat i7.$996 anai2.5,:30Wrespectivihi (g5,6%. and. 2141% as 

$4itelidgir-,*.t 24ttas.against:14.92%-and:.1.2,;40t3:as on.,OrPtifilt2cf181  

linetoirOrtentia.vdtranco,liaiiirgitOk:shoe: of 61F146sins continues-to beVqtr. ESAE SFMs NAN improved 

by 2264..cloririi*Y19 and stood at. gs.5;050 ,crorei.ai  on March-134:2(49: (PY:IVAA3.1. crore):-antrAiu Arm 

H1PYZO 4UM improved by lOAand stood at Rs.S,559 crop iasroh SnntOinbarA, 101*. Post transition . 	. 

WT.'SFO. has intr_oclucetiiigw: procipgq. like LAO (Wan ipgiin4.0ropegkir),:b*siyieps.joans-„cprpQrate 
. 	.•• 

toakis,•:.00dlodn,4tc. Nevertheless the miecofinante loan- boQic,stond..047.of;t410,AttiM gman Mar,ds..52; 

2019 (96% of the AUM as n September '30; 	against 98% of the 'Aoltir of the •toi-41 AUK-as on 

.• March31,2013..- 

$gAiikg4groF.Iffi 1617.47:fpigip:ItiritkiskvoygrriOt jp...gmmteffifyi.T.I.le,Nrifs's- m(aj.bcFpwipg,Irxfa.p5gc.1, to 

f46;*:5:r...m....biri:!KAAM:--0..3i,:a0CR.incir'pre. 	eizt.ttribi.:00;: 204.1.isialriiilti-.'5,240;c:ro're 
, •••:. 

as on March 31, 2018 The •b-anidt borrowing -jel-pfije-.Majnify.2.,cp4itsed of deposits rtian's,:kom-piher 

institutiiir;S. anclukr-delit.S at 724; 23%.  and 3kor.e0etthielyas ori:k4ri.h.15i,-tlf9-1PY.;6.C4 	and 11%). 

As on September 30,2019, theshare (as a %of total borrowings) ofdeposlts,  
. 	. 

and 	 0.02%, I.5go;ani4 	 ti#al; dpP.P'sits lrgt by 71%.:during.1y19.-rand 

st6e4; at Rs-.4;34.7•cror4-as on March 	 ,crore).17/u.i.ing 41044D, deposits grew by 402ti . 	. 	. 
and stood at Rs. 0.,06$: eivre. as:fin Sepetnber.0;.2.Q.19. Due to signifitOt..grcA41.in deposits the CD.-ratio' 

Of.. the:..danfsi!itprpy!a0p;1953 times as on March 	 2019) as against 125 

" 	timeabS.-Orv Mardi 	
• . .••• 



• 

• 4 

'The :1.00kiiiier.:Arr':64105fts areilixgr artu fat in riature,With 89%.of-the totallerMidepositstheloW the ticket 

size '.•:tris.1:..6 erore assort Nlarcki..31:449 WI% as:.0;.tepteintier 	as against 56% as on March 31, 

201$." The banks CA5A..(is % total deO,dsPf has ,also2 improved o 	iMarch 31 203.9t12% in 

.540tenitier.30;;26191' fecimi10%.4 Mardi S'k,,..(Asj... 

, 	• 
. inviloyinget :Va.* intikaws-butriFkr..a.ss.  Deloted With -mar0Inql trOdtt 0011e of brin6wers 

.. 	-.- 
:.c9Ptini.Jels::: --flie bank improved its collections and recovery mechanisms and the collection efficiency 

:.itr.10.*-00i'O.i.FY16;(12y:.96%):ancl:hasinti4ro.,:redtO 975 for..14.101.20-thneghite Oank was irnp.atted by. 
. 	. 	. 	 .: . 	 . 	 . 

Kerala floods intl.. Eollentidn..efficlenOy declined to 76% during August 2013- During 	the bank- written 

	

. ... ... 	. 	. 	- 	.. _ .. . 	. 	. . .. 

-oft its loans to the extent offts439,41.crOre:bnd the asset nuality:InclicatorSiof the.bOnlChaimproved with 
. .... .. .. - 

. gross. WPA anl•Net NPA stood at1;61gand 0.77% respectively as on:March ii, 2019(1.76% and 0.62% as 

-on-pr ternlier.36,2619),:as,agairrit 3.70%, erg1,2469%. as on4ilarPhax., 2018,..1t4S critical :fin the:..bank to 
s . s• 	 . ... 	•• . 

maintain-, its asset quality indlOttirs.pt..c.nrreni:
leveci due to credit .risks associated with marginat• credit 

'profile of borrowers Wirire of rn(crOrinatiCe-  loans-stood at 66% of the-AON.I'at.'-bn September.  30. 2013) 

whci.aiz•vutrierObleto adirerm'eeorldmic 4cles.• 
.: 

tooitio..St.‘F SF B's 	imp:we'd-4100i FY19;r1P-AT.etood at Rs.90 crore 
. 	....... 	. 

•on 4 to!'4140cf;ii*A4.slii..:wi,;*.c..rOrin 0`119•as against PAT at Rs 27 crate on a.tOtailneonierif Ki.599.crore - 

in FY.18 DUriniPi1.9;-••theiyierdor advances (as a% dtitierageintOrett earningagets) improved to 2375% • • . • 
(PY:23:15%).  and the'rbst of.bortowings(a:.5:a% of:rajierage interest hearing liabilities) declined to 8:97%-in 

PY19(PY:9;45%).-tilerelly ImproVementin-NIM.at.9.75% in Pi19.(PY:7-329).•The;Operating.expenses (as a Y. 
-. 	• 

of .average,fOt.alssate)::hatedsligfitly-improved to 771% in fY16 (PT: 7490%) p-aillt .co*Ie(as:%-ayerage 
. 	. 	. 	 . 	. . 	. . 	. 	. 	. 	 . . 

-total assets) haXinr.sased...to 1.,p91.8; in FY.39:.koin::042%in.pY18..i  AM-ft has improved to 153% in FY19 as 

FIO.PY20;,.:PAT,  stbod.ai.,11.4.91.crore•on a. 

total ,nome Of.Rs:729...irdre. D'Oring .81PY.26,- Oi9AW1g.exf.ienses--.(a:a. Of.atireragi.tOtal.:Istats)..ratio. 

irnproveitiovink,.as against-1.. 4:0 f; in Pei..9'art-d'c);.dit.;:ost(4s, a %-ofirera 	i:isr-mprovidso . 	0- 	1. •: 	. • 
1:595 in.1-11N26--as-.against 1.99% ir .P*19 and aided. in improving the .profital?ilityindicatori. ROTA for 

:144F.n04td.01,4t2.4$04 crib ta**iparistits.Weralnuireci)..: 
. 	. 

KeSqtating tilleaknesses, 	 . 
iteOlpirat.c0:60.0.fratibil9floaithartfaq Oirtimie.:IrFSAF SFI3rkAtik4.-celitinUestd:reinairttoncertrated:in• . 	. 
-Kerala at 53% as on.Seotember:30;2019.-.Thelog•wq-states.COnstitUte814:kii. the i.4erall:portfOlio.ason 

:March 3l..16•9':(P;I:114):. 	 concentration UM in: 

Kerala declined to 52:9s;.a .OQ•Ma.r.01 3Ii. ?Pig frci4:,..41 on M4r4ir  1 2019,;.ihrougiy'e4blishment of 

branthes and expaosion.of oottftiiin•acroK-newer s ates.me trank:fias.iiiiprol-redIts.presénce to.12 atzites 

• PI 
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f• 
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• 

. • 	• : 
as on :March -314 Z019 as against 10 states -as on istilarcli•Bldlblia and further to .1.7•States.atioss-.321 

-- 	• 
branches as on sSeptariiber:31i, 

:.• 	•• 

As per structural Eniiklity'stateMent -orthe bank:•As:on: Ckernber• 31.„ 209,!Ibe bank dons ridt have 

negative cumulative mismatches 	to 1 yearlirn.  bi./oket. Also, the Liquidity Coverage Ratio (LCR) stood 
. 	• 

comfortable it 	as on 8a:olembar'.31:1‘7-2(n.B.:in addition, the bank ha4 ekcer;.s. S1,R. investments' of 

its4E5pte:ti.Vnia.p.tiMber*i619m.thicri fen:mined: favourabie fissin thillmildity•perigecPie.• 

-:•APASItt!ia.1PPT:t4i.er .5Parii1alonq 
•• 	 . 	• .• 

• .40.01kibligyit*.la,  •• 
Olitlooloaho'Credit Watch to crOdlt RatinOs . 	. • 

•••-eMilE9S4mbil•Cii&i:odeairitiReO'dinifioir2-. 	 - 
•Fininciaf rata 7FInsTicial s#ctor. 	 • 
Bank- CAIWs 	• 111.  

. • iank;fiatins'framewitik for Basel ill instruments (Tier I Re Tier ill • .. 
• critaiia-fOr Short  terM..  lnstruinenta. 
•Prilky-on:Iliiiihdtaganfiatinas,  • 

• • • 
••••Al?al.kthe4*PanY-' 	. 	 ••• •• • 

OAF 	mafl Flnanc Bank Iltoited '(ESAF::.S.F13)•.fw .a::.Keraia...basecli•Srnall.:Finahce, Bank (ili8).,41ich has •••• 
• • 	• •••• 

commenced it klaMiker:OPOratiOnSoo  March-  10 2017 The.:bank'was promoted :by Mr,.,4(..Paul Thomas 

	

. . 	. 	• 	•• 

. • 

 

which Is a part of Kerali•baseCr.ESAf group
.
; .9
.
p
:
er

.
a.!:ir.i.g..in kiliCro'ffriart*spic,:fio..M.1.99.5...anO set (.4 ESAF 

- 
IVI(grafirtanco,triMisiii*ip.s.:Eirt..timIted:(EFAF11.)•#0:EtViyILisubsgiiently y.?t•  SFBlicebseand:statted 

• its banking•OpatiOnsTrorn Marcb-2017 -OnWarCS. EAFZFB istutretitly:focOseiiin retail banking business • 

whir cireserieein enkro;finance..,-bousing finance; business loans;  loan- against .property (LAP); gold loans 

and.: ortyldink: gnancinfisOlutiolfslq: Marginal .o.OSti?mers.wbo,:laCk:-..atie4 to the forMai.baniclix.arid 

• financing channgls-isifiileiprotging a comprentnifv.4v:Ebahl.cing:an.d'ogitst)•platiolmfor•ill;;. . 

The bBnk received iatOilu*:st. iu.A.  from RBI on .13,4emberi2t, 201.i).•As:or Cieestribel:. Si. 201% ESAF 

Elriaikialloldidgs-Privata•rtifniticirhald g5.$% of tbp sharebnidingArpBsAF .#13'..-W1•1110 Mr Paul Thomas 

• • ..holdingc.t.i44,.:.ES-45:.;Bwasiaya:i.MutiLst.a.te Agro Co•; -operative • Society,: Ltii"-.41;453C.PAE:..Alletilfe India 

Iniurancg:4.9WKdo(119pt•FioAnce:•-•Ltd:4a0;,:es.ipl -"Tian; Lifa lnstyaO4 	 Ventures. 

2 04KIC(01•Lbrilli051.Pp.r.iiMI-Matii:ahod‘tompanybOrd.1A6% and indivIdualinVastOrsbiAdtilareinaining.:  

•As:ort -SbOteth.ber Sif, "2019(thaitank-haS 332: bro-4..iies across. ISS. Mttt'ictiAn. 	-stir's& of. India  With • 

-tiecios1ts 91RS6,O.53crore and-AcKif of.13s.s.,555arOvie., 

:8 

Liouiditv: Adequate 

 

*•:".i: 	. • • -li.?&:4•;••..41...:••?; 

   

   



;..?5  InieeestEcbv.e.r...a. (*.figs) 	: 

7,052 Total Assets 

037 • Net NPA ($) • 

1.53 0170:.  RbTA"(%) 

221  
.1120pgirilit011000:-.  - - .„ 	. 

PAT 

.I.;:so • 

t:1 

90: 

Si 

Audited - 
: . 	. 

_Status:Of nori‘cooperptierrwittgeeibils:CRA: NOtAiplicable 
: 

Kny other inf Piatiari Not ApPlEcable 

,Rating History for lastthree years Please'4efer ;?inn'e5cure4 

• rk.gl.Yqt COPOt 

- 'Ivia4taaker * 

ii sudlikarcarerattnes -corn. 

About CARERaliqt:- • - 
cAn 4tatings C.SPrienF!lc('PRerall4til.in:Aprif•:1994:.ertd:.ovor tv.tc decades it. has established Itself as one of the 
leading credit iating.agendeain India CARE i registered sLith the Securities and Exchange simattiiindia {5E8} and 
also recognisedAI an ExternalCredit*sesitnent InstittitionlECAO'byth.jie5oe Saiik*indla 	CARE Ratings Is 

. proud .of ts rightful,place,in the Jndlen capital iinarket'Opilt.aroundinYeitar edrifid6nqO,;:c.ARE Ratings provides the 
entiresPectruplif•aretilt:talrig that fielps..the•c.orixdat4kto raise capital far their yaripps requirements and 
The investors • to • form i .av.infocnrk investment decision based on the credit yisk and their own riskiatyrn  

.expectatiOnh:gy:ratingt:ariii:graclirig geryice;offertngeifeerage .crur;'dp.91alij.an.cbarialy.i.jcal:exper.tisF batiseci by the 
•IteOladeitagles.OngiPe000f#0:10.ar,if.at.10iai.telitiOtigs. 

• . 
: 

• • 	 • qisoailjar . 	 . 
CARE's• ratin0"..eie opinions • tin the likelihood of timely payment of ;the .obygetten.s" under the. rated 

:.instrument - and ae.e:ffid.i.:•-recor6rnendatioils"to '490Ztion; renew,-  disburse or recall the concerned bank 
tatilltlea".:Or.tei 'buy-LselLior -hold any security. CARE's ratings do not convey suitability or.  price for the 
jnyeslOr";: - (Ages ,ra—tii,ios:...cia.:.0t:  . ccinAitUte. an audit on the. ' rated. entify:*  tAgt :.,'hii ,based - ifs 
'railpgajotitlook'on:irifoFiliAtien-..db!iined from-sources believed by ft to he ..er.i:tirate and, reliable 
,clifi.0,:piit;•..4*!ver;g0f.in:telttie *apitura5y, aeleitUacy: or completeness of •enylfitordiutip-m,and. is not 
.:.re,spiOr,ii.11141f0.:0.ell•etpir.k,Ot omissions or 	results obtained 	the ki.*4:0.1ar-kidlfaTTPOtie.:N..A.APP?'. 
:eatitie-a-kiiiiPa'kbaPk.faillitie:01.0ft..aieitfa*  are rated by CARE bees Pe!cl, a credif.fetit4 fee based on  the-
. arneurit Adet.toe of..ban15•JacilltieiiinStrWents; ME' or iti.sLib.sidiaileslaSsoci4teS they Also...Nile:other  



corriMerciartratisattidia.With'the:entityt  in. case Of.partnerShip/promitiarrumicerns,.thesrating /outlook 
:•asigrf.ea.iir.rAgkifOrrallai.haiea.oryth.ei:apitatieplolied by the.partnerstproprieier..Ond the financial 
strengit of the firm at  present The rati4oUttOokInay.undeigo•change in case-Of wiificitii...01 of capital or 

s the unsecured loans *Ought. in the Partnirsiptukietoc-in addition to the financial performance and 

9i-hP:•TeleAnt:faCt:Pri.,011E,fs.iiPt.r.responsible•fOr.:.6 errors and states that it has no financial Liability 
. • vifiatSbeierlotheliiiiS:.6fCAfes.rating,. 
•C.AfiE!s ratins de, not factor in any 'rating. iliated trigger clauses as per -.tile: terms of the 
• faaittiginitrunienttwlich may involve acceleration.of:Payments in case of ratingilowneades.'Howeyer, if 

i• any Such clauses are introduced and if triggeredrthe ratings May see volatility and Sharp downgrades:  
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 - 	• 

Paul Thomas • 
Managing Diretor &-.CEO • 	. 

• .; ESAF:Sinall Fiiiatith,Bank LImited 
ESAF. BhaVaniMannuthy 

• -1:nrissur; Kerala 7680 651 
- 	.. 	• 

•Credit fatink of debt instruments 

Pi4asrefer.torbur lett. 	deted:.tvia..rc...h. 	0.20 .ort..ith. 

• 
•:' 
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. .'• 	. 	 • 	* • . 	. 	•... • 	• 
Thejr;atiOn0)e.;foiltie.  rating is atticiled:asin:Aimpcure r.f.. • 

....•• 
. . . 	• • 	" 	• 	" ... 

• • We requ4-st.your:to peruse the anne3ced.do6Urne*s :and offer your:  comments, 

.. 	. ' if any We are doing thi:,as::6 Matter of.  courtesy tospay'clients.and with a 

	

_view iQ  ensure that no fatival inaccuracies have 	crept in. Kindly: 

.. 

 
revert as ...e4i.ly  as possible . In any casei.il.v2/0.. do ..no.p hear from You by 

- foieeti.iV.V!'iiie.wili proceed On tfisb..a6ii.'ihat. you haveno comments to • 
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Th..rptinis.:gsg.gn.eat'9. the:44ttn5trureignts,,a4t4rilfit*e.'.4 deposes of  

ttd-(E.SAF SFE4 factorS•in witifiOrtablesapitalisatio:p profile end growth in overatl:busineas Of the bank 

and imPinVirig- profitability during FY19(fefers.to the period April .0114: titlayth,.11)aod:i-ilEY20(refera 

to-.the period.Aprif 01:to Septediher30).:The regrigstoritinde to.factor in eXpeiience.of the promoter 

management 'team: in the lendint•btisiriesS;Ihe group's significant experienmin•r.nicrofinence• loans 
• - 	- 	• 

and: comfortablelicgii4iW'.poSiiliat The ratings.arei.bowev.cr, conatrafneci b.v1;egionally'.concentrated 

- nature of tusitiess,;iiniited OivatsifiOttsin th,loan.•••0'ortfolip whIch maInly cans t.of micro finance 
. 	•• 

Wart,. 
. 	• 

The:ratingoassigneckla•thglonvterni hank facilities is withdrawn wistitimPlacitate-effect,-.as the NO 

-has fully repaid thearpourit under the said facirliy .
anci thereii no-amount optstapding as on date. 

•• 	•... 	 • 	. 
• RatinSinaitivities 	

. 
 

•  incteaSe:the."•siiate::Of.'Aperations• across -newer geographies: and improve product mix of 
re.iivanCeneicyhileiiipintainintgopci eaSersivality.ah a sestainecl,k*is 

niegdflye FitCtoa. 

.. • 	. 	. 
:dr : WeekeOing of asset 	st!itaicia:VA0s.; 

WOkeniiio  otriapitalFo.decjilacy 	 1;iiOs 

• Dgtaklecl-clOScripti4ti,of tfip;key rating:401/.0s 

	

: 	. 

Ejtpiqrigntebh.iforito.tOr. iplartirWiage.m* tgani: -OAF:SFS Was'Prothitqed 	Pa@:17nomasewho 

is the founder of ESA group aid holds"fi.89kStake in ErSAF SFaaS on December31 2019 He has over 

32 year* rif-iini.14tiv•-nsperianOi.,of wch.inore.ti*i.2.2 \mare ar.e..irt-,-tha..nlienzfirianc.0..sa*d; Ile is • 

• . • • 	 . 	. 	. 
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Jeoinpla4.i14/11011.thq: 	rongs• edslene4.(n!e available a iinti.a..onierininiare'rnn  'and. other -CARE 
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. 	. ' 

• : 
supported by Well quhfied :and experienecl minagenierit team Which .hes.Tich :experience in. the 

Oppking and4nanOal'senrieeslectbr.:ThebankbatsbeenaugMenting iti senior management teatuty 

recriking prOgionals fromtha ba nking. and financial' sector. As onDecember 31, 2019, the barks. 

-board iornp.rised 0.1 .0ght: (*et:tors inc udipg five iihdePendent directors:wh0_tiaVe ite:h 'experience-in 

.banking and financierServiets1004stry: 

Comfortable capitality.tian 1.0.414.111e p9nle.s.Opjtafis4tipiii poflIa IS.ComtpstaPle.-suPipcifteitlay'lhe 

capital infusion of- Ets.-4. 64-ertA:through prIv.at..Placitnent. of equityrstrares'dUring Sapeytther2.918. 

As on.Mat;ch. 31, 2D1e.i.the C.*8 and 'TierI ratio sttinti, at 27.59%; and .23:309-respectiveit.12.5.59% and 

2/ .93k, as on SePterrib.er  30, 	as againit 16.92% 'and-12;40k as on iviaidi.91, 2018. 

improvement- 4n advances, however share •at 114f1 -loans-. dantinues :td. be .high: ESAF .3F B's AUM 

in1Prgved Oy.2,2%•cii:tr1n0Y19-aild stoOd; as.5.,00. crore as •on March 31, 0.019 (PY:f54131 trore)- 

.and 	 ..A6M iniptmied by-i0%- arid *nod at gs.5,559' cronreas•On September 30,2019. 

.krost :transitiOp• 3:F-.:F.sAF. 	has. intrOdOceitnew prochictsAige.i.APAtioan• against.Property), 

: )4isjpeSs•loatW:corpOtate. loans, gold: Joan; :eci.. .11everthetpss, . the Ocroliphrice: loan :popfe tt0O4 at 

• 97% of the.AUM son,Mar0f11;2019.(5%of itie:AUN1ps on Sop:ternber.30.01.9)-as against 98% of 

tfieTAUMfofthe.totaisAUM'as:otrMard.v31,-201L. 

4i 

• :Significant -grcwth in OeposIt itift1.1 imprflygniargi jn gounflt.i.rity::.The. -Opys total :,bowlog 

thcfaasett to'.F010.:..Cr9ta  a dn mart..11•31:, 2019(Rs..7;44; sore as 	September 30i ()19 )..0S 

againtt Rs. 5,240 ci:Ore as finIVIarch '31,.701g. 'The: bank's' borroilvitig proftle,ritajorWeornpriseirof 

deposits, loans frOrn:Otive.rIns.titutions: And sub-clekits-at 7.255, 23%.06-3%;t0..svectlye!44 on Marin 

31, 2:31.0(RY:60i%, 2414aoit I1ss). Mon S.eptember30; 201;-theishare'Aas-a.-34.4.if total borrowings) of 

dgpositsloatv:/com other 'pliti.ttionsHancl..s,ub-dOpStoqd at ilVi;,:*,.4Ancl 3%tesp'ectiyely, 'The tcital 

deposits grew bN.,  719:V•clurtng..FY.1.9 arid stoocrat :Ks.,4,317..trore.ai on March 91, fl13-  (Mt Rs.2,523. 
. &ore). Ong.H.3.P120 :dpositsigrew-by 40% and stood ay R5,6,063 crate as:chi:September 30, 2019-

Otie.tignifitant grovilth• In cieribits, the,COatio:atiffig6ank itni)F9ved to.10.iimes as on •Mareb 31, 

.2419_(89% oniSeptenibei30,01:9) as:against 25-tmesasoñ Filar& 3103 

The bank!s term depoSits aiv,aig).grariular:In.ilaitire with sq% of tt*total.10.:rrrt-depbsiti below the 
.tid4tii‘jy,RS.Lo.:croreasorrMarcti 31/ 20.3.9

,{88%ts onSeptember 30 2019) as against 36% as on 

•rvlarch 31:-...2.03.kii10:.;bafik1i.iti.NSA- 	g":yotal deposits) fiat: 	improved:. to 1.4%..trij-March 51, 

--2:01,93 in ge*rtliti.34-.20'10).frOnir:3.0% In Maiih-34.201:8;.  

:- 
:improving•alset qualicy'Inclreaors but risks .aisper.atact•v;dTh. nunolacii rreslii.profile:Oharrawars 

, • 
continuer The bank improved irs collections and i recoiieriniechanisini.aii-d•  the colle9tioiieficiehoi 

.-stdoti at90% for EY1:9.(PY: 9eg)and•basiMprovecrt6 97% -forklIFY20:though-fhe bank-waslinpatted 

by Kers(a.tiootts am) .coll ectio n-  efficionpf -declined to 75%. iluiing August 201g..0uring:E.0.4, the bank 
..,:tent 4 iiiiibt-ii.croie..sevittle...al.let. ol:tralitv 	 of 



• - • . 	' •-•!. - 	• 	:1•:,2•70c' 

•• 	• 

• 
.Improved with gross NrA and Nt:Np.A•stOifid•at 161% and 4.77.*respe.c.  VAl . as on March 311.2019 

ilti.15..52%;as.fel?!Septeniber.-39., .2919) is:.ejainst,3179'fi and 1:09%•aon•March 31',.201.9: it is 

..:ciit1044of4the:tianiclito. maintairOts asset Aye* inOlcators at current- levels dye JO" credit risks: 

•associated With marginal credit profile of borrowers (share of .miCrofinance loans stOod.at:96% of the 

AUMas ofl SeptembeiSb, 2019) who are:vuinerahle-to adverse economic cycles: 

Inntrpuing.profitobility metrkg.Estlif 	profitability improyed during F7(19:. PAT stood at:Ra.90 
. 	. • 

crere on a .total income,ofRs 1 DU Arore..in 0Y.19 as against PAT at .111,77 gpre,cin..a ptatAnconv of 

its.699,cror:10:F`d.g;I:foring;F-cf).3, the-!?leld•Ori'ailVanceS (as O. y:average:lnterest iearnint-asSeta).  

• 

 

improved tol'23.75WcPY;23.1.,5%) and the Cost of boirowinplaa % of average interest hearing 

declined-b 897%' in FY19(P.Y9.4.5%hereby ImProvernent in. NIM at 435% .in FY19 

(PY:7.32%). The operating expenses (as a:% of average totai.assets).-have slighth improved. to 7.71% in 
. 	, 

FY19 (PY: 7.90%),i.credit costs (as-% average total assets) hag increasedlo 1.99,* in Fy2.9- From 0.92%in 
• ..: 

R03- lias imprinted to 1.53% in. ?fas as against 9.19%.1n 0),18:supported byiroprovement in 

NIM tDurieg?1,11PY20- PAT 'stand at Rs.91 &ore ona total-in come of Rs.729 crore. Duking .1•11FY10., 

'operatingleispenses-ia a % average total assets) ratio improved to 7..21% ai.against 7,71% in FY19 . 	_ . 
sand credit.costs42s a %cif average.toia( assets) improved .to 1.5igln;1410Y2() ea.  against.1:99'.i. in-  0)4.9 

and 410.10:1rtii7r9ii.n4e 	 for H1FY20.itood at:1a6y. (no tax expenses 

Regicinal cOneentration pt•loon portfolio, continues: •ESAF Ws's ALIJA continues. to • remain . 	. 

, concentrated fa Kerala at 53.%ias. on September, 3Qi.1913.ithe 4914  Atatei•constitules-81%,pf the 

Aiverail•portiOpo:as:on.piaccfilA O19 (k82.90.1,.ipwo!.er,:t.ho bank ha taken tnitiatlyes to reduce , 
the concentration 	in..iterata'to'.52%.as on mato 31, 1019..froin 59%-as-on nadroh 31, 2019, 

thrciugh esiatgiShn-ient..of brthes' and exPansiattzf :Portfolio:across neWer.states.:The bank- has 

• improved. id•peesence•to 11:states as on Nardi 43:; 2019 es againat 145 stat'eles an March 9120i8 

and further to 17 states acrossi22 branches as on:tePterriqer 39. 2(,19 

I. 

P,1 
ii 

fr.! 

1!.=! 

Undiditi4Adeauate  
• As isei.  structUraPiniddity,-Statement of the bank as -on December 31:2019; the bank does not have 

•neqatisie ConiulativesintsmatChes up to. 1 year t.linae•bucker Also the Liquidity Coverage 'Ratio. (LCR) • 

stood ToinfOrtahle...at So7.92:% as.lonie„ptentef:30, 1919. In •additiOA•file:.bank-  had excess., SLR . 

investments of 44.p§ cl:ore.14..oriepte.:nboi•*:2019 Which remained favkableir9firthe liquidity 

Analytical approach4tandalone 

- Amillcable Criteria.... . 	. 	. 	. 	. 	• 	• 	 .  
Criteria eu asszgrnrig Outlook and Credit watch credte katings. 
CARE's.Piiii&'o&DbfiultIRt9gnitiosn 	• 

. 	. 	. 	. 	, 
4 
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• CtitOliaftit Short term Instruments  • . • 

Pariv 	 4 ratings 
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Abi*t the Ca 
Biz.* United (ESAF Sp) 1.54 Kerala based.Snialf Finance. Panic, (SF.B) which has 
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RATING RATIONALE 
18 Mar 2020 

ESAF Small Finance Bank Ltd 

Brickwork Ratings Reaffirms the ratings for the Non-Convertible Debentures 
of Z. 50 Crores and withdraws the ratings for the Bank Loan Facilities of Rs 
342.11 Crs of ESAF Small Finance Bank Ltd [hereafter referred to as ESAF 
SFB or the "Bank"] 

Particulars: 
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Unsecured 
NCD 50 50 Long Term 

BWR A 
(Stable) 

B'WR A 
(Stable) . 

Fund based 342.11 - Long Term 
BWR A 
(Stable) 

Withdrawn 

Total 392.11 50 INR Fifty Crores Only 

Please refer to BWR website WWW brICkWOrkrRtingS Corn/  for definition of the ratings 
**Details of NCD is provided in Annexure-1 

RATING ACTION / OUTLOOK 

The rating reaffirmation factors, inter alia, ESAF's stable business growth with established 
presence in microfinance loans through MFI branches, improved profitability and adequate 
capitalization. However, the rating is constrained by the limited diversification of the portfolio 
and regionally concentrated operations. 

Rating Outlook: Stable 

BWR believes the ESAF Small Finance Bank Limited's business risk profile will be 
maintained over the medium term. The 'Stable' outlook indicates a low likelihood of rating 
change over the medium term. 
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KEY RATING DRIVERS 

Credit Strengths: 

• Stable business growth: ESFBL currently operates in 17 states with 454 branches and 
208 ATMs and has plans to further expand the branches across India. For the nine months 
ended December 31,2019 total business grew by —59% year-on-year(y-o-y) to Rs 12,516 
Crs as total advances grew by —38% year-on-year(y-o-y) to Rs 6,045 Crs and total 
deposits grew by —87% to Rs 6,471 Crs. Current & savings accounts (CASA) ratio, stood 
at 12.67% as on December 31, 2019 (12.60% as on March 31,2019) remains much lower 
than industry levels. 

• Adequate capitalisation: In FY19, the bank raised capital of Rs 464 Crs from various 
institutional investors resulting in increase in reported Networth to Rs 894 Crs as on 
March 31, 2019. It further increased to Rs 1,030 Crs by end of December 2019 due to 
retention of profits resulting in an adequate capital position with total regulatory capital 
adequacy ratio (CRAR) of 23.43% and Tier 1 CRAR of 20.17%. The bank's ability to 
continue to raise capital during the current fiscal to sustain business growth will be a key 
rating monitorable. 

• Improved profitability: ESAF's profitability improved in FY19 with profit after tax 
(PAT) increasing to Rs 90 Crs for FY19 from Rs 27 Crs in FY18 mainly due to decrease 
in borrowing costs and cost of deposits thereby resulting in improved net interest margin 
(NIM) from 8.65% in FY18 to 10.65% in FY19. Return on assets (ROA) & return on 
Networth (RONW) also improved from 0.72% & 9.33% in FY18 to 1.52% & 13.86% 
respectively in FY19. For 9MFY20, Bank's profitability further improved with PAT of 
Rs 136 Crs on the back of good business growth. The bank's ability to continue to 
maintain its operating profitability and manage provisioning costs will remain a key 
monitorable. 

Credit Risks: 

• Regional Concentration of operations: As on 31 Dec 2019, the bank operates in 17 
• states with 454 branches. —84% of gross loan portfolio is concentrated in southern states 

with Kerala accounting for 53% of total portfolio, TamilNadu accounting for 27.19% and 
Karnataka accounting for 3.17%. The bank plans to diversify geographically, in next 2-3 
years by opening more branches outside Kerala which will help them to reduce the 
geographical concentration. 

www.brickworkratings.com 	 Page 2 of 6 
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• Limited diversification of portfolio: Microfinance loans contribute to —97% of the total 
AUM (against 98% of the total AUM as on March 31, 2018) and hence is concentrated. 
Bank has introduced new loans like Home loans, Two-Wheeler loans, Gold loans and 
Agri - MSME loans to address the issue. Going forward, the company's ability to build a 
non-MFI portfolio will be a key rating sensitivity. 

ANALYTICAL APPROACH AND APPLICABLE RATING CRITERIA 

BWR has considered the standalone financial profile of the bank and has applied its rating 
methodology as detailed in the Rating Criteria (hyperlinks provided at the end of this rationale). 

RATING SENSITIVITIES 

Positive: Ability to raise capital to support profitable business growth, geography and product 
diversification, improvement in resource profile and manage asset quality from any further 
deterioration will be key rating positives. 

Negative: Non achievement of the projected financial performance, deterioration in asset quality 
and its impact on profitability and capitalisation will be key rating sensitivities. 

LIQUIDITY POSITION: Adequate 

Bank has adequate liquidity as reflected through its Liquidity Coverage ratio of 507.02% and 
positive cumulative mismatches up to 1-year time bucket as per the Structural liquidity statement 
dated December 31, 2019. Bank also has excess SLR investments of Rs.166 crore as on 
September 30, 2019 which remained favorable from the liquidity perspective. 

COMPANY PROFILE 

ESAF Small Finance Bank Limited (ESAF SFB) is a Kerala based Small Finance Bank (SFB) 
which has commenced its banking operations on March 10, 2017. The bank was promoted by 
Mr. K. Paul Thomas which is a part of Kerala based ESAF group operating in Microfinance 
space from 1995 and set up ESAF Microfinance & investments Pvt. Limited (EMFIL) in 2007. 
EMFIL received in principle approval from the Reserve Bank of India (RBI) to establish a Small 
Finance Bank (SFB) in the private sector under section 22 of the Banking Regulations Act, 1949 
on Sep 16, 2015. The Bank received the final license from RBI on Nov 18, 2016 and commenced 
commercial operations as an SFB on March 10, 2017. On 27 Dec 2018, the bank received 
"Scheduled Commercial Bank" status from RBI. Its registered office is located at Thrissur. 
ESAF Small Finance Bank currently operates through 454 Branches and 208 ATMs spread 
across 17 states in India. 

www.brickworkratings.com 	 Page 3 of 6 
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As on December 31, 2019, ESAF Microfinance & Investments Pvt Ltd (EMFIL) held 65.63% of 
the shareholding in ESAF SFB while Mr. Paul Thomas holding 7.29%, ESAF Swasraya Multi 
state Agro Cooperative Society Ltd 4.99%, PNB Metlife India Insurance 4.99%, Muthoot 
Finance Ltd 4.38%, Bajaj Allianz life insurance company 4.08%, PI Ventures 2.04%, ICICI 
Lombard General Insurance company held 1.46% and individual investors hold the remaining. 

KEY FINANCIAL INDICATORS (in Cr) 

. 	 • 	 . •.'e 	' 
P^ ' 	

- .. 

	e 

......-..., 

E 	- 

- 	. 	'' 	
a. 

' .Zr., 

Deposits Rs in Crs 2523 4317 6,471 

Advances Rs in Crs 3155 4548 6,045 

Total Business Rs in Crs 5678 8865 12,516 

CASA % 9.82 12.60 12.67 

CRAR 
t 

% 16.87 27.59 23.43 

GNPA % 3.79 1.61 1.96 

NNPA % 2.69 0.77 0.69 

Networth Rs in Crs 343 894 1,030 

KEY COVENANTS OF THE INSTRUMENT/FACILITY RATED: Nil 

NON-COOPERATION WITH PREVIOUS RATING AGENCY IF ANY: Nil 
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Type 
(Long 

Term/Short 
Term) 

Amount 

(Rs in Crs) 
Rating 13 Feb 2019 27 Mar 2018 3 Oct 2017 

i Fund Based 
Term Loans 

Long Term 342.11 Withdrawn 
BWR A 
(Stable) 

BWR A- 
(Stable) 

BWR A- 
(Stable) 	, 

2 Unsecured 
NCD 

Long Term 50 
BWR A 
(Stable) 

BWR A 
(Stable) 

BWR A- 
(Stable) 

NA 

COMPLEXITY LEVELS OF THE INSTRUMENTS: Simple 

For more information, visit www.brickworkratings.com/downloaci/ComplexivLevels.pdf  

Hyperlink/Reference to applicable Criteria 

• General Criteria 
• Banks and Financial Institutions 

Analytical Contacts Investor Contacts 

Vydianathan Ratnaswanty 
Bead - Financial Sector Ratings 
B:4-91 22 2831 1426, ±9122 2831 
rajat.Wbrickworkratings.com  

Sree Harsha 
Manalier - Ratings 
13 : +91 80 4040 9940 
Ens :36 i 
sreeharshaabrickworlautings. coin 

1439 

• . 

Liena Thakur 

Assistant Vice President - Corporate Communications 

+91 84339 94686 

liena.t(abrickworkratings.com  

1-860-425-2742 
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ESAF Small Finance Bank Ltd 

ANNEXURE I 

INSTRUMENT (NCD/I3onds/CP) DETAILS 

Instrument Issue Date Amount in 
Crs. 

Coupon Rate Maturity Date ISIN Particulars 

Unsecured 
NCD 

22 Dec 2015 25 17.23 22 Dec 2021 INE879Q08028 

28 Dec 2015 25 16.83 28 Dec 2021 1NE879Q08036 

For print and digital media The Rating Rationale is sent to you for the sole purpose of dissemination 
through your print, digital or electronic media. While it may be used by you acknowledging credit to 
BWR, please do not change the wordings in the rationale to avoid conveying a meaning different from 
what was intended by BWR. BWR alone has the sole right of sharing (both direct and indirect) its 
rationales for consideration or otherwise through any print or electronic or digital media. 

About Brickwork Ratings :Brickwork Ratings (BWR), a SEBI registered Credit Rating Agency, 
accredited by RBI and empaneled by NSIC, offers Bank Loan, NCD, Commercial Paper, MSME ratings 
and grading services. NABARD has ernpaneled Brickwork for MFI and NGO grading. BWR is accredited 
by IREDA & the Ministry of New and Renewable Energy (MNRE), Government of India. Brickwork 
Ratings has Canara Bank, a leading public sector bank, as its promoter and strategic partner. BWR has its 
corporate office in Bengaluru and a country-wide presence with its offices in Ahmedabad, Chandigarh, 
Chennai, Hyderabad, Kollcata, Murnbai and New Delhi along with representatives in 150+ locations. 

DISCLAIMER Brickwork Ratings (BWR) has assigned the rating based on the information obtained 
from the issuer and other reliable sources, which are deemed to be accurate. BWR has taken considerable 
steps to avoid any data distortion; however, it does not examine the precision or completeness of the 
information obtained. And hence, the information in this report is presented "as is" without any express or 
implied warranty of any kind. BWR does not make any representation in respect to the truth or accuracy 
of any such information. The rating assigned by BWR should be treated as an opinion rather than a 
recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses 
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or 
withdraw the ratings at any time for any reasons 
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