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Date: 10.11.2020

The Department of Corporate Services

BSE Limited

Phiroze Jeejeebhoy Towers,

Dalai Street, Mumbai — 400001

Dear Sir, o
Sub:- Submission of Financial Results for the half year ended 30th September, 2020

with the Report of Auditors (Regulation 52 (1), 52 (4) and 52 (5) of SEBI (LODR)
Regulations, 2015)

We are enclosing herewith the Unaudited financial results for the half year ended 30™
September, 2020 along with the report of the Auditors as per the Regulation 52 (1),
Disclosures as per 52(4) and 52 (5) of the SEBI (LODR) Regulations, 2015 for your perusal.

Requesting you to take note of the disclosures made in your official records.

Thanking you

Yours Faithfully,

Membership No: A 30388

ESAF SMALL FINANCE BANK LIMITED

RBI License No.: MUM 124, CIN: U65990KL2016PLC045669

Registered & Corporate Office: ESAF Small Finance Bank Limited, Building No. VII/83/8. ESAF Bhavan,
Mannuthy, Thrissur - Palakkad National Highway, Thrissur - 680 651, Kerala.

Ph. No: 0487 7123456, 123457, Email: customercare@esafbank.com www.esafbank.com



CATALYST

Believe in yourself... Trust us!

No. CTL/DEB/20-21/Noting Certificate/2947

November 10, 2020

To Whomsoever It May Concern,

CERTIFICATE FOR RECEIPT AND NOTING OF INFORMATION

[Pursuant to Regulation 52(5) of the Securities and Exchange Board of India (Listing Obligations

and Disclosure Requirements) Regulations, 2015]

We, Catalyst Trusteeship Limited (“Debenture Trustee”) hereby confirm that we have
received and noted the information, as specified under regulation 52(4) of Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulation, 2015
(“Regulations”), provided to us by ESAF Small Finance Bank Limited (“the Company”)
for the Half year ended September 30, 2020.

This Certificate is being issued pursuant to the requirements of regulation 52(5) of the aforesaid
Regulations, for onward submission to Stock Exchange(s) by the Company.

For Catalyst Trusteeship Limited
— . ASHED)

Authorised Signatory4

Encl: Results submitted by Company

An iS0:9001. Company

CATALYST TRUSTEESH‘P LlMlTED {FORMERLY GDA TRUSTEESHIP LIMITED)
Mumbai Office Wmdsor 6" Floor, Office No. 604, C.5.T. Road, Kalina, Santacruz {East), Mumbai 400 098 Tel +91 (022) 4922 0555 Fax +91 {022) 4922 0505 Efj‘!@
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Chartered Accountants
19" Floor, Shapath-V

Deloitte
Haskins & S '

ls Tel: +91 79 6682 7300
‘ Fax: +91 79 6682 7400

N

INDEPENDENT AUDITORS’ REVIEW REPORT ON REVIEW OF INTERIM
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS
ESAF SMALL FINANCE BANK LIMITED

1. We have reviewed the accompanying Statement of Unaudited Financial Results
of ESAF SMALL FINANCE BANK LIMITED(the “Bank”) for the six months ended
September 30, 2020 (the "“Statement”); being submitted by the Company
pursuant to the requirement of Regulation 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended.

2. This Statement, which is the responsibility of the Bank’s Management and
approved by the Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Accounting Standard 25 for
“Interim Financial Reporting” ("AS 25"), prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder, in so far as they
apply to banks, the relevant provisions of the Banking Regulation Act, 1949 , the
circulars, guidelines and directions issued by the Reserve Bank of India {(RBI)
from time to time (“RBI Guidelines”) and other accounting principles generally
accepted in India. Our responsibility is to express a conclusion on the Statement
based on our review.

3. We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410 ‘Review of Interim Financial Information
Performed by the Independent Auditor of the Entity’, issued by the Institute of
Chartered Accountants of India. A review of interim financial information consists
of making inquiries, primarily of the Bank’s personnel responsible for financial and
accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with Standards
on Auditing specified under section 143(10) of the Companies Act, 2013 and
consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

4. Based on our review conducted as stated in paragraph 3 above, nothing has come
to our attention that causes us to believe that the accompanying Statement,
prepared in accordance with the recognition and measurement principles laid down
in Accounting Standard 25 for “Interim Financial Reporting” ("AS 25"), prescribed
under Section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder, in so far as they apply to banks, the relevant provisions of the Banking
Regulation Act, 1949 , the RBI Guidelines and other accounting principles generally
accepted in India, has not disclosed the information required to be disclosed in
terms of Regulation 52 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015, as amended, including the manner in which it is
80 be disclosed, or that it contains any material misstatement.




Deloitte
Haskins & Sells

5. As more fully described in Note 6 to the Statement, the potential impact of the
COVID-19 pandemic on the Bank’s results are dependent on future developments,

which are highly uncertain.

Our conclusion is not modified in respect of this matter.

6. The comparative financial information of the Bank for the previous reporting
periods have been audited by the predecessor auditors. The report of these
auditors on these comparative financial information expressed an un-modified

opinion.

Our conclusion is not modified in respect of this matter.

MUMBAI, November 10, 2020

For Deloitte Haskins & Sells
Chartered Accountants
(ICAI Reg. No 117365W)

G. K. Subramaniam
(Partner)
(Membership No. 109839)
UDIN; 20109839AAAAXHO582



ESAF SMALL FINANCE BANK LIMITED

Marnuthy, Thrissar, Kerala~ 880651
CIN : U65990KL2018PLCO45660

Building No.VII/83/8, ESAF Bhavan, Thrissur - Palakkad National Highway,

Statement of unaudited financial results for the Six Month Period ended 30 September 2020

Rs. In Lakhs
Particulars Six Month Six Month Year ended
” Pericd ended | Period ended | 31 March 2020
30 September | 30 September
2020 2019
Unaudited Audited Audited

1. INCOME .

interest Earned 84,260 66,068 1,411,328

Other income @ - 4,502 8,818 13,318

Total 88,782 72,887 1,654,644

i EXPENDITURE

Interest expended 38,700 29,473 82,108

Operating Expsnses 256,588 28,134 80,088

Provisions and Contingenclss 13,452 6,036 13431

Total 75,750 £3,843 4,35,608

. PROFIT

Net Profit for the Petiod/Year (i - i) 13,042 9,244 19,038

Analytical Ratios

{i} Capital Adequacy Ratio 24.28% 25.69% 24.03%

(i) Earnings Per Share (EPS) (Face value of Re10/ each)* |* v

- Basic 3.08 218 4.45

- Diluted 3.05 218 4.45

NPA Ratio )

a} Gross NPA 6,764 8,634 10,088

Net NPA 1,352 3,341 4,217

b} % of Gross NPA 1.32% 1.76% 1.53%|
| % of Net NPA 0.19% 0.62% 0.64%j

¢} Return on Assets * 1.24% 1.16% 2.24%

* six months petiod murmbers are not annualised




ESAF SMALL FINANCE BANK LIMITED _
Building No.VI/83/3, ESAF Bhavan, Thrissur - Palakkad National Highway,
fannuthy, Thrissur, Kerala - 660651
CIN : US5900KL2016PLCO45868

Notes : )
1. Staternent of Assets and Liabiiities as at 30 Septemnber 2020

Rs.in Lakhs
Particulars As at 30 As at

September 2020] 31 March 2020
Unaudited Audited

CAPITAL AND LIABILITIES :
Capital 42,780 42,780
Reserves and Surplus . 78,871 85,829
Deposits . ‘ 820830 | .  7,02,838
Borrowings . 1,38,0186 1,20,332
Dther Liabiliies and Provisions ’ 37,280 15418
Total 11,18,585 9,486,897
ASBETS
Cash and Balances with Reserve Bank of indla . 34,382 30,477
Balances with Banks and Money at Call and Short Notice 1,286,131 1 58,802
investments 1,887,843 1,73,363
Advances , 7,28,968 8,54,782
Fixed Assets 12,478 12,011
Cther Assets 18,783 16,662
Yotal : 11,148,585 | 8,468,097
Contingent Liabilities 148 180
Bills for collection - -

2.The statement of unaudited financial results for the six month period ended 30 September 2020 {"Statement” or
*Financial Results™) have been reviewed by the Audit Committee and approved by the Board of Directors at thelr
respective meetings held on 10 November 2020,

3. The above financizl results of the Bank have been prepared in all material aspaucis, in accordance with the generally
accepted accounting principles in India (“indian GAAPR™), statuory requirements prescribed under the Banking)
Regulation Act, 1849, circulars and guidelines issued by the Reserve Bank of india ("RBI") from time to time and
Ascounting Standards as preseoribed under section 133 of the Companies Act, 2013.

4. There are no changes to the significant accounting policies adonted during the six month period anded 30
Septernber 2020 as compared to thoss followed for the year ended 21 March 2020.

8. The Capital adequacy ratioc ("CRAR") has been computed as per the Operating guidelines vide RE] notification
RBI/2018-17/81 DBR.INBI.NG.28/16.13.218/2016-17 dated 6 Octobar 2016 ("the Operating guidelines™} prascribed
for Small Finance Bank .

The Bank has followed Basel i standardised approach for credit risk in accordance with the operating guidelines
issued by the RB! for 8mall Finance Banks. Further no separate capital charge for market risk and operational risk
have been computed in view of the exception contained in RB! Notification DBR.INBD.NO.4502/16.13.218/2017-18
dated 8 November 2017,

8. (i} The outbreak of COVID-19 pandemic across the globes and in India has contributed {o a significant decline and
volatiity in the global and indian financial markets and slowdown in the economic activities, The RBI on 27 March
2020, 17 April 2020 and 23 May 2020, announced 'COVID-18 Regulatory Package’' on asset classification and
provisioning. In terms of these RBI guidelines, the lending institutions have bean permilted fo grant an effective
moratoritim of six months on payment of all instalments/inierest as applicable, falling due batween 1 March 2020 and
31 August (moratorium period’). As such, in respect of all accounts classified as standard as on 29 February 2020,
aven if overdug, the moratorium period, wheraver granted, shall- be excluded by the lending institutions from the
rmumber of days past-dug for the pwrpose of asset classification under RBPs income Recognition and Asset
Classification norms. '




ESAF SMALL FINANCE BANK LIMITED | ‘
Building No.VIl/83/8, ESAF Bhavan, Thrissur - Palakkad National Highway,
Mannuthy, Thrissur, Kerala < 6808314
CIN : USSP90KL2018PLCO4566D

{iy Further, during the current period on account of the moratorium, the collections have been impacted resulting in
consequential lower Business Correspondent expenses {included in Other Expenses), which are accounted on
completion of collection services rendersd. The Bank has seen an increase in the collection and disbursement activity
post the moratorium period.

(iily The Honourable Supreme Cowrt in PIL by Gajendra Sharma Vs Union of india & Anr vide its interim order dated 3
September 2020 has diretted Banks that the aceounts which were not declared as NPA till 31 August 2020 shall not
be declared as NPA i} further orders, pending disposal of the case by Supreme Court. Pursuant to the order, the
Bank has not classified any borrowsr account which has not been daclared as NPA as at 31 August 2020 as per the
RB! Prudential norms on Income Recognition, Asset classification, provisioning and other related malters as Non-
Performing Asset (NPA) after 31 August 2020.

However, if the Bank had classified borrower ggcounts as NPA after 31 August 2020 and corresponding provisions
would have been made, the Bank's proforma Gross NPA ratio and proforma Net NPA ratio would have been 1.46%
and 0.29% respedciively,

{iv) The Bank had provided Rs.440.78 Lakhs during the year ended 31 March 2020 and Rs, 440.78 Lakhs during the
Isix month period ended 30 September 2020 as required under regulatory guidelines aggregating to 10% of the SMA
accounts outstanding as on 29 February 2020, However, considering the prevailing uncertainily over the business due

fo covid 18 pandemic , the Bank as a prudential measure set aside an additonal provision of Rs, 4,407.79 Lakhs

provisions to Rs.5,288.35 Lakhs as against the outstanding amount of Rs. 8815.57 Lakhs as on 29 February 2020.
{v) The extent o which the COVID-19 pandemic will impact the Bank's provision on assets and future results will
depend on future devetopments including the final decision of the Honourable Suprems Court of India In relation to
moratorium and other related matters, which are highly uncertain, including, among other things, any new Information
concerning the severity of the COVID-19 panderiic and any action to contain its spread or mitigate #ts impact whether
Government-mandated or adopted by the Bank. -

7. The Government of india (GO} has armounced the Scheme for grant of ex-gratia payment of difference between
compound interest and simple interast ("differential interest”) for six months fo borrowers in specified loan accounts

way of crediting the difference between simple interest and compound interest for the period between 1 March 2020 to
31 August 2020 by respactive lending institutions. Further Department of Financial Services vide its circulat gated
October 29, 2020 hes clarified among otherpoints that crops and other agricultural loans are excluded from the ambit
of this scheme. Accordingly the Bank has given ‘credit to the sligible customer account on 4 November 2020.

8.The figures for the six month period ended 30 September 2018 and year Ieéded 31 March 2020 were audited by the
previous Statutory Auditors. '

8. Figures for the previcus period/year have been redlassified/regrouped wherever necessg?

, to conform o the
curent period/ vear classification. / 1

Ka‘daniﬁfaiil" aifl Thomas

Place | Mannuthy _ B Managing Director & CEO
Date : 10 Novernber 2020 - DIN: 00199875

during six month period ended 30 September 2020 being 50% of such ocutstanding SMA accounts taking the total] | ‘

{1.3.2020 to 31.8.2020) on 23 Cclober 2020, which mandatles ex-gratia payment fo cerlaln categories of borrowers byl
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Disclosures made in_compliance with the Regulation 52 (4) of the SEBI (Listing
Obligation and Disclosure Requirements) Regulations, 2015 for the period ended 30

September, 2020

A) Credit Rating and Change in Credit Rating — (Provided as Enclosures Separately)

B) Asset Cover Available in case of Non- Convertible Debt Securities — NA, as the Bank
has issued unsecured Debt instruments.

C) Debt Equity ratio — 1.14

D) Previous due date for the payment of interest/ dividend for non- convertible
redeemable preference shares/ repayment of principal of non — convertible preference
shares / non convertible debt securities and whether the same has been paid or not

Particulars Rate of Interest Interest Due Date Actual Date of
Payment

250 Unsecured, 17.23% Nil Nil

Rated, Listed,

redeemable , Non

Convertible

Debentures of Rs.10

Lakh

250 Unsecured, 16.83% Nil Nil

Rated, Listed,

redeemable , Non

Convertible

Debentures of Rs.10

Lakh

200 Unsecured, 10.50% 30.06.2020 30.06.2020

Rated, Listed, Basel
Il Compliant Tier II
Bonds Rs.10 Lakh
200 Rated, Listed, |, 11.50% - 30.06.2020 30.06.2020
Redeemable .
Unsecured Basel Il
Compliant
Convertible
Debentures of Rs.10
Lakh

400 Rated, Listed, , 11.50% 30.06.2020 30.06.2020
Redeemable ,
Unsecured Basel I
Compliant
Convertible
Debentures of Rs.10
Lakh

For ESAF Small FinancaBank Ltd -
o .

ESAF SMALL FINANCE BANK LIMITED
RBI License No.: MUM 124, CIN: U65990KL2016PLCO45669 -
Registered & Corporate Office: ESAF Small Finance Bank Limited, Building No. VII/83/8, ESAF Bhavan,
Mannuthy, Thrissur - Palakkad National Highway, Thrissur - 680 651, Kerala.

Ph. No: 0487 7123456, 123457, Email: customercare@esafbank.com www.esafbank.com




E) Next Due Date for the Payment of Interest/ dividend of Non- Convertible Debentures
with amount of Interest payable and redemption amount

P

Particulars Rate of interest interest Due Date | Principal Due Date

250 Unsecured, ©17.23% 22.12.2020 22.12.2021
Rated, Listed, '
redeemable , Non
Convertible
Debentures of Rs.10
Lakh

250 Unsecured, 16.83% 28.12.2020 28.12.2021
Rated, Listed,
redeemable , Non
Convertible
Debentures of Rs.10
Lakh

‘| Bonds Rs.10 Lakh

200 Unsecured, 10.50% 31.12.2020 30.12.2024
Rated, Listed, Basel
Il Compliant Tier !I

200 Rated, Listed, , 11.50% 31.12.2020 28.03.2025
Redeemable , '
Unsecured Basel lli
Compliant
Convertible
Debentures of Rs.10
Lakh

400 Rated, Listed, , 11.50% 31.12.2020 01.06.2025
Redeemable ,
Unsecured Basel lli
Compliant
Convertible
Debentures of Rs.10
Lakh

F) Debt Service Coverage Ratio — NA

G) Interest Service Coverage Ratio - NA

H) Outstanding Redeemable Preference Shares (Quantity and Value)- Nil
I) Capital Redemption Reserve/ DRR - NA

J) Net worth — Rs.1208.96 Crore

K) Net Profit after Tax — Rs.130.42 Crore

L) Earnings Per Share — Rs.3.05










Yoirs faithfully,

“Uhor to buy, sell'or: ho]d 2

mstmment and a'
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tlmes as.omn March 81,2018

Detal!ed‘ L fi pt;gn ofthe key' rating dnvers .

- by well qual ‘ed and :eyperienced management team wh:r.h has n:h expenence in- the bankmg and

- ﬁnancnal serwces sector:. The hank has. been augmentmg drs seniur management team by récruiting

Comjortable capitallsatwn ievels. Thes ban‘k’
capitai mfusmnof Rs 464 crore 1hteugh prwate P cement ‘of €l 'tv shares
March 3, 2019.jhe CAR and: Tiel: i ratio: stoad: at 9% and:23; 30% respecﬁvely {ZS .68% and ’LQQ% as
on Segtembier 36 2019) as against 16. 92%artd 12 40% as on March 31, 2018

Improuement m«advan:es, however sharg. a_f MF! Im:ms eantinties ta be”high ESAF SFB’s AUM 1mp:cved
+ by 22% during’FYls ang- srood‘at Rs.S,060 :ror as on March'.?«l,. 2019 {PY: 5.4 131 crore) -and.duripg
. H1FY20 AU pmved by 20% snd:stocd at Rss,s 9 crore ason September 2018 Past tranéition'to
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4 ith 85%.of the total term'clepos:ts below thié ticket

size of ] Rs.l 0 oreason March 31, 2019 (88% as o _ptemher 30, 2019] as agamst SG% as on March.31,
2038, '[he bal CASA (as % {otal deposﬁs) h' -also: improved. to 14%1 lll March 31 2639832% in

Séptenitier 30;, 2019 fram:10% I March 31_._;91__8, N

unpzovtng asset quahty indicators -but: risks. assacmted with margfnal :red:t prafle of borrowers
:on:mues. The bamc improvedits collections and recovery mechanlsms and the. collection efficiency
stocd at 909' ‘for FYig:{PY: 95%) -and, has-improw _d to 97% for-HIFY20+ though the banl( was impatted by-
d: collect:on effi cléncy decllned to 75_  during August 2018: B' nng F‘i’lﬂ, the bankcwritten

Kérala- ﬂoods
uff its: loans to the -éxtent of- ‘Rs.B9.4.crore and the, asset quah;vmdlcatnrs of the bank has improved with
gtoss NI?A and Net NEA stood at 1.61%and 0.77% ¢ spectlvely ason March 31, 2019 (1.75% and 0.62% as

on:Septemhgr 20, 2019) -as.2gainst 3.79%, and-z.sa%as on.Man:h«sl 2018. Jeds critical for the ank to

mainitain; its. asset -quality ‘indicatbrs. at, curtent, lev“ s due to. crednt nsks assocnated thh -marginal-credit
profile of borrowers {share of miferofinahce’ loans-stoad af 96% of the- ADM 35°0n September 30 2019}

whaareuu_lﬁer_ab!etn ddverse-ecpficmic cycles. -

mpmvhgvmﬁtnbdﬁy metncs, ESAF SFB's prof‘ta il _tv rmpmved du;mg FY19==‘PAT stood at Rs.90 crore

in FYis, Dixnng F¥19; the.yleld o advanaes (as a% ofaveragelnteresteamlng assets] mpraveﬁ £023.75%
{PY 23 1578) and the ‘cost of | borrbwmgs(as ] of'ayerage Interest beanng I:abalmes) declmed ta. 8,97%in

HIFY20 stood at2 36% (no 13X Expenses were' mcurred)

Key* Ratmg Weiknesses-

Regianal canoenfmﬂon of loag, portfo!lo cpnf‘ nues- ESAF SFBIS:AUM contmua 20 remammncenh'ated 8

Kerala at 5315 as oh Segtémber 30, 2019 The: top two states consututes 81% of the eve:all portfolm as.on

" Kerala- decllned to 52% as on-Mareh 31’, 2019 ﬁ:o 59% 43 on March 31 2019 through estabhshment of

branchas and expansion of portfalio-a¢ross- newer states. “The barik: has:mpsave& its. presem:e 10,12 states
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- Analytiéal approach: Staridalone :

' commen ed |ts bank{ng 3 'érathns en March .10 017' The bank was promo ed by Mr

’ Mlcroﬁnanee& lnvestmqnts £ive. Limited (EMHL}
s bankmg operatxons from March 2017 onwards. ESAF SFBIscutrertly: fo:used

as on* March 31, 2019 & against 10 smtes as 0 March "3‘1 2018 dnd: further ‘1o 17 states. aaoss 322
branches as on September 30, 2019

Liquidity: Adeguate : :
As per structural Bguidity statefment of’, the bank asmn Dékerber. 33, 2019 ﬂ:e bank does not have

negative cumulatnve m:smatches up tol vear tsme buckeh Alsg, the quuldltv Coverage Ratio {LCR) stoeod
cnmfortabie at 507 02.4 ason September 30, 2019 1n adition, thet bank had excess SLR invéstments of
2019-which remamed favourable from the llqmduty perspegtive.

Rs.lss -crofe; a» on. Septemoer30,

-‘cnteﬂa-for Short tern lustru meng
: olfg; on. W‘therawai afiatings:

About the:Company

nance Bank l.lmuted tESAF SFB} is: :‘-&erala biased:: Sma]l Fmance Batie_ (SFB} whxch has
. Paul Thomas

which Is-a part of Kerala base;! ESAF group.oper :

i 1995 and set up ESAF
ot §FB license and started

BT EMFiL*subsequenﬂy

with: prﬂsence in mlcra-ﬁnance,'housmg ﬁnan:ehbusmess loans; loan- agaxnst propert)f (LAP), gold foans.

st mers Who: Jack-ageess toithe format bankibg and

and- prowding ﬁnanceng,solpt;ons -fdr: marginal _c'

- financing cﬁanne!s whﬂeprawdmg a comprehenslve ankmg and’ digital platform for all, |

“The:, banl‘: rec ved Scheduled status from RBI on Decembe:‘ 27 2018. As on' Deterviber. 31, 2019, ESAF
Elna‘r]da! Holdings Privaie Liriited eld 65.63%
g+, 25 EAF-Swasraya Mutx state Agro

-operative Sonem Ltd 499%, PNH Metlife India

lnsurance 4. 99%‘ Mut,hoot Finance: [td, 4’38%, Ba;aj Alllanz Ufe. lnsurance Company A4 OB% -Pi Ventures.

2 04/6 JCICJ Lo

At Gedaral- lnsurance Company héld.1.46% and mdlvldual investers: holdlﬁe remaining,

Ks:ony September 30 2019, ‘the bank has 332° bram:hes across 153 districts in 17 -states of India_with -
depos;ts of Rse 0E3. cro:e and AUM of §s.8,559 crore,

LR M-lr;mg_.:.«.{;lzgﬁ:-ws-v'('zrizﬂwv';‘_ffg

‘in retail: Ea‘nking business -

}'re. sha'i‘eﬁbldln_'g;in ESAR ;S'}?B‘.’ whila My, Faul, Thomas,

e
TN

R R AR

BT i)




_ !'r.x'tei'igstjc.bv:ég.a_gg Wimes) 135 ’.:' " EE)

Total Assets g7l 08z
Net NPA (%} "2 4' 077
ROTA %) R 153
.A’-’Abuired

. ~Statusxaf non-cooperatmn with p:ev:ous CRA: No Apphcable

- Any other mfonnatwn: pNot Applimble

. Bating‘ﬁnst:brg.fgp lastgl_hf.ee-vez_r_s' Please: :efer Annexure-z

. Andlyst Coritact

About CARE Ratings:
- CABF. Ratings wmmemed ogeraﬂc: 3. xn Aprll 1991 and over twas decades-

- also recogmzed as an Excemal CredlrJBsessment mstmmon {ECN) bv the Resérve Bank

has o5 blished liself*as ane of the

Board:of india (SEB]} and
ndia (RBI) CARE Ratings.ls

onfden CARE Ratings prowdes the

requ:remem: and-assists
d- thelr'. uwn risk-retum
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comrnercxa cansattmns wnh :heienutyf i case of: partnershxp/proprletary concerns. the rating louﬂook

; :-the unsecured‘} ans brought. i by thie partners/propnetor in addmon to the: ﬂnanc;ai performance and
} ; othier. reie,vani iacto . CARE is pot:responsible &

8Ny, errors and states that fthas no financial. llablhty

'*CAR sratmg;. e
n any; fallng re\ated trigger clauses as per the- terms- of : the

T famlltv[lnsrrument, whaéh rnay involve acceleration: ot" “payments in case of ratmgdowngrades. However, if

- anv such dauses are mttodueed and if tnggered, the vatings miay see volatility, and ‘sharp dow::grades

.A‘nnéxurg—!.: .ne tails of instrun‘ientsi Facilities

" Name of the -, - 15IN Date of

TCoupn.| -Mawrity: § Sizeof ] Rating.

instrument ] issuarce..”
: -4 ) along with

crore) Rating

Outlook

L.Rate ;|

;m o Date J":tﬁe'lssxi'g;. asilgned -

Stablé..

Tiex i Bonds. 1 INEBISIN0B0LS .} 5 Dec-2017 -.{ 10.50% | 30-Dec2024- zﬁ.o_o RS

“Tier UBonds, | INES18WO08028. 1| 1150 | 25 200s 12000 | CAREA

1 28-Mai-2018 " +4.Skable

Tier i Bonds FWO803S | T T T T CARE A
ferliBonds | INEBISWOBDS2 1 oy yun2008 | 31.50% | Otwn202g Jatoo A
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" .Maccl 22020

referto,our lette ‘:dated’ arch, 2, 2020 on the abave subie

% The ratnonalefor the- ratmg xs attached as an Annexure -

3 We requestyou to peruse the annexed documen ts and oﬁer your comments,

RN any: We afe domg thi:as'a matter of courtesy ‘to-ouy clients and with a

. '.vrew th-ensufe that no. factual maccurames have madvertentlv crépt in. Kindly.

- revert- a§ early as poss:ble. In any case, “if. we. do wot: hear from you by

ol warch. 4; 2020 ¥ we will pmceed B the bams “that you have no comments to -
- oifer .

Nt you have'anyfurthen:l:' fifications; you aré welcome:to approach.us. .

Than kmgyeu, ‘ .
Yours faithfufly,
Ravr Shankar R
Encl:As.above
CARE Raﬂhﬁs Limited. i
£ CORPORATE OFFlCh 4‘?{05(, Gadrzj Co)rseum,Semalyn Horpieal Road, ~ * Un!s No. O-SOWC, Speecer Flaz.a, 5th floor,
.. OttEastarn & High Stow {€), Mum; -400022. : . "No. 769, Annz Salaf, Chennat - 600602,
< -22-57543456 Fu. +9%-.2-&?54»3457 T - .. I al.+71-4¢-2849 0811 /13 /76 / 28501000

Sam - : e ; - Tels an 4+91-44-2849 7812
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. Fating Ratignale. ..
. ESA!-' Small Firnance Bank .
Ratings . , = . .
* Amdunt 1 s .
nguat ng Action
_Facllltm {Rs. crore) - Ratmg ] Rating
: I I E’.AREA,StabTe ] .
Tiéf:!i-&épd-!s_sue } 232500 . - ] Isingle.a;Quilaok: Reaffirmed
. - o Stable)
| Cartificate of Deposits.. T TCAREATE | N :
{ {prdposed) :; - 50088 poneriis) | ReEimed
- I withdawn

Ltd (ESAF SFB} factors 0 coiti ,_.rtable capltahsatmn profile and growth in overall busmess of the bank
and'(mprovmg proﬁta&hty durmg FY19(refers to the permd Apnl oL g Ma‘rc 31} and: HlFYzotrefers
to-the: pemd Apirif 01710 Septefber30)..The ratfngs <continge to factcr in expehence of the promoter

& management ‘teanyip the lendmg businass; the group’ssugmﬁcant expenence in mlcrof inance {oans

and comfortzhle liquidity position. The ratings. are; however, constrained bv reg(onally coucentrated

: nature of busmess, Jinited dwersxflcatron in loa pcrtfolxo which malniy consists. of micro finance

lOBl’IS;

Theratings assigned’to-the lang-term bank facshtxe~ w:thdrawn with immednate effect,: 25 the bank

‘has fully repaid the'amount under the said facxhty and therg & no- -3MoUnt autstandmg as on date.

~Ratmg5ens« jvities
- Pos:t/veFactars

Y. ircredse. ‘the:scalé: -ofgperations. across Tiewer geographnes and :mprove praduct mix of
advances book wﬁile maintaining gocd assevquahtv ona sustamed basxs

. Negative Factors

- Weakemng of ‘ayset.guality an sustamed b,a;xs
. W9akeniqg ofcapntal-adequaqﬁ with CARdéciinirig | below 179% ona sustained bagis -

: betailed-q,éjsc;iptibﬁ ofthekey raﬁﬁéﬁ drivers

’Complexe r]zgf‘nﬂ of qi rhe ratmg_g assxgned ar e avaziable -al Wawigs cm-a'amrg com ‘and other CARE
pub]rcatmns

,Smali Finance. § Bank
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- supported bv*\vels quahfed and expenenced managerﬂen: team whlch has. nch expenence in the’
banking and financial services, ‘sector. The bank has heen augmentmg its seniof management feant by
:racruiting prufessmnals from. the bankmg and f'nancial sector. As on-Diecember 31, 2019 the banK's.

.~h03!d compr‘xsed of eightr Dire:tors including: fkve independent directors.why haye fich ‘experience in

'banklng and finandidl servicés industry.

€omfartable’capitalisution Jévelst The bank’s capnahsatlon preﬂe is comforiable: supported-by the
capital § mfusxon of R5:464- crore threugh prwat& p!acement of eguity. shares’ durmg September 2018.
As on Mamh 3, 2019,Jme €AR gnd Tier: rano stdad at 27.59% and’ zaao%respectwety £25.89% and
21.99% ason September 30, 2019) as againist 16, 92% and 15:40% ason March 31,2018

improvement In Gdvances, however share af M.Fl ‘logns- continues to be fngh ESAF SFB's AUM
fmproved by-22% during Y19 -and stood: &t P.s.s 050 crore.as.an March 31, ”019 {PY:R5.4,131 crore}
.and, during-H1FY20, AUM impioved. by-10% argg:l ,stood at Rs.5,559" crore, 256 Septérmbier 30, 2018,
_Post “transition’ to- SEB; ESAE SFB: has, intrbd{xceg': new progucts like. LAP {Loan agaiﬁst'?mperty),
: business.1oaris; :corporate. loans; .gotd loam etc. Neuenheless, thermicrofinance ioan ook stded st
' 97%of the . AUM as on'March: 31, 2819 (96% oE thé: AUM as on September 30;. 2019) 35 against 98% of
the'AUM:of the total AUMas; DnMarch'Si, 2018.

mcreased to R56,019 crore as dn Mareh 31, 2319(85.7,001 a'ore as -on September 30; 2019 )as‘
, against Rs. 5, 240 cidre as on’ March ‘31, 2018. The bank’s’ borrowmg proﬁle majoriy ‘Comprised of
: deposits, loaris from:athiar Institutigns dhd Sub-debtszt 72%, 23%. and 3% Fespectively-as on Martn
31, 2019{PY:60%, 24%.3nd 11%). As:on September a0, 2013. theshare {55-3.%.0F total borrawings} of
deposits, loansfrom other Institutions- and sub-debt stood 3t 82%;; 5% and 3% 1espective'ly The total
deposits grew by 71% ‘during, FY19 anid stood at Rs.a 317.crore as 60 Mareh 31, 2018 {PY: Rs.2,523
.créee). Qurmg HIFY20, deposits;grew by 40% and stood at'Rs:-6,063 crore a5 an; September 30, 2019.
Pue toStgniﬁcant grawtivin depasits, the. CD’ratxa ofidiebank xmpreved to-105 times 3s:on March 31,
_’019(89% as on’ September 30, 2919) as against 125 1imes.as oy March 31,7 2018.
The: ban < ‘e:m deposu.s arenalso.granuler m natme with 89% of the total ¥rm: depcsits below:thé
-tjeker: snze.~of Rs.l.chozeas o8 March 31, 2019 {s'}s*as on: September 30, 2019) as agsinst 56% as on
March 31, 2038 The barikls EASA. (35 $itoral déposits) Fiex-alsa: improved, fo 34%.ify-March 33,
F019142% in SSptember 30;3018) Fori-10% I Maiéh 31; 201;

:lmpravmg.asset quality ‘Indicators but rlsks assoaated with mﬂrgmal credit, proﬂle of’ ‘bortowers

contmues‘ The bank Impmved r’s celiestwns and recouerv mechamsms and the coilectaon efﬁaehcv
stood st 50% for FYY9 {PY: 96%}).arid-has. mprovedto 97% for HIFY20:though the banicwas: impatted

by Ketals. floods and calfection efficiency dedmed t0'75%. tiuring August 2018. DurmgrE‘llQ, the bank
arvisten off ¥4 losnsto-the extent of R58D.A4 crore.and therasser quality indicators ofthe. Bankthas




. lmpraved Mth-gress*NPA and Net Nes: stood -8 1% and 977% re::spei:t_lvgély, as on March 31,2019

. (L?G% and G.ﬁz%aixamSeptember?.G, 2019
. ciitical? >fm' the Banki ‘te mamtam xts asset qualltv mdu;atars ‘at cureent \evels due to" credit risks:
-associsted with rqarggg_a[ eredit-profile of borrcwe\_'_s (sha[e.of m:crpimance loans steod at'96% of the

AUM3s on Séptemb‘er‘iao, 203;9} who arévuinershte-to adverse ecoriomic cygles..

Impraving. proftablhty mefrtcs: ESAF SER's pro(rtabrlny ;mp:oved durmv FY19, PAT stoad at'Rs.90
crofe on @ fotal Jncome of Rs 3 141 crqre in FY19 25 against PAT at §s.27 crore ona total lncome of
. mproved to °3 75%{9‘1.23 15%) and the cost oF borrowlngs(as ! % of a,verage irﬁerest bear'ng
. habmnes) declmed Io 8"7% in FY19(PY.9.45 ) 'zheteby Improvement in NIM at 9.75% .in FY19
{PY:7.32%). The operatlng expenses {as a:% of average total assets) have slightli improved.to 7. 71% in
FY19 (?Y 2. 90%) credﬂ: tosts (as % average total assets) has mcreased 10 1.99% in FY19-from 0.82%in
-FY18. ROTA has fmproved 10 1.53% in-£¥19 as agamst 0 70% n £¥18 supported by improvemant in
NIM: ‘Durmg HIFY26. PAT stnod at Rs.91 crure on: 3 mtalsmcome of Rs.729 crore. Duking HIFY20,
operatmg-expenses (as a% of average tctal assetg) ratm improved t6 7 21% as agamst 7.71% in FY19
rand credmcosts (as a %af avecagatoeal assels) u-nnroved ot 55% (Y azmoas against . 09% in-Evie
-and sided in impromng -the prof‘ tability. md:cators. RO‘IA or HIFY20 Stogd at; 2.35% {no.tax expenses

were mcurred}

Regmnal concentrutian uf -loan pprtfaho, contipues: ESAF SFB's AUM contmues %0 - remain
concentrated i Kerala at SS%Las on Septemhet 30; 2018. The top .two states constltutes 81% of the
averail portfoho as.on. March 34, 2019 (PV:81% Howeyer,.the hank hais taken Imtia;sves 1o reduce
: fhie toncentrauon QFAUM in Kera[a 1o’ 52% as on Mafch 33, 2015, from SS%a:on March 51, 2019,
through estahushment .of branchés and expansmn -of Pportiolie’ across néwer. states Ihe bank- has
" improved. it presence’to 12:states as on March 3t 2019 as against 10 states 'as on March 31, 2018

and further to 17 states across'222 branches as pn:Septeml;er 30, 2019.

Uguldl!:! Ade’gugte
- As per szructural hquud;tv statement of the bank ason December 31, 2019 the. bank does not have

srood tomfcrtable Bt 507. Oz% as.on. Septemher 30, 2019, M. addatlon, the bank had excess. SLR.

iny tments :of Rs\166 crore:as.on. September.3

-perfpective.

Analytiéal spproach: Standalone

- Applicalﬂe Cmeria

‘ax'n 3.79% arid 2.69% 35 onMareh 31,.2018.1tis
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- Firancral-Perforiance:

ESAF:Sall Finiance Bank Lifnited (ESAF SFB) g4 l(__eraia based Smiall: Finance. Bank, {SERY which has

:cmmenced its- bankmg operataons on March 10; 2017. The. bank was ptoﬁwt'ed by Mr. K. Paul

Thomas _Whlch 24
_set up. ESA,..‘Mlcrofmance & tnvestments th. Umued (EMF!L) in, 2007 EMflLsubseqqentty got SEB
ficense and started ivs bankmg ‘operations from March 2017 onwards ESAF SFBIS curremly focusedin
-retail banung ‘business wnh gresence m micro-ﬁnance, hoiising ﬁnance, busmess loans, foan against
property (LAP), gotd todns dnd: ‘providing fnancmg ‘solutions for margmal tustomers who lack access
to the formal banking :and financing channels whﬂe pmvldmg @ cemprehenswe bankmg and d'gual'-

platform for al{
The bank recewed Scheduled status frofn aBl on December 27 2013 «As. oo, Decernber 33,.2019; £SAF

. Fmanctal Holdings Pravata L:mu:ed held 65 63% &k he §hareha!dmg in ESAF SFS while Mr: Paul CrhomaS'

:ﬁ.fflgﬂ;(i? ~ith: ,P."S'.ti-.Qf RS-EQ@? Ef*?f'%’?}"é AUM 9? 8&5»559 crore.

{Rs: crore) .

'ESAFSFEY  ESARSFB ESAFSFE

.,Fg't;theipérvib_ﬁ ended faos at Moarch 31, : 20177 2p18. ;2019

_tizm, A} . (mcAy  (12m, A

WOr!Gng Resulfs

!ntarest !ncome : A45 . -587 1,032

Non, lnterest income T 39 102. 109

72 T ABR - 699 141

<198 315 | 458

rati e 474 304 453

3 !?rovusmns (exc.l tax) : 25 36 102

RAT : ' 58 27 8o
- Finanéial Position

Deposits. . 205 2,523 4317

“'Tangable Networth ) . 205 333 888

¥ ,483 3,455 4,548

Tpth]Ad\la s (mchfding Bff-biook) . 2,327 4,431 5,060

5; ;579 S 732 1531

3183 ‘4,714 7852

g
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. rd[:tablm . ’
) A ] 18.53

lnterest income/Avg Interest Earning Assets 1843 18.58 3
) Interest Expenses/ Avg interest Bearing’ L\abttmes . %:54 8945 +8.97
: mrerestSpread 887 913 - 1056
et lnterest Margin- {NIM) 10_.;3.5‘2- 7.;32' _9.75
) Operat;ena[ Expenses / Avg Total Assets ’7_-.'0‘8.' 7.90 771
. Retum on total assets 222 0.70 " 153
-_Retum -on networt}n 16.88 845 .%4.78
776, . 12.6Z 581
.16.27 1687 -.27.99
) 3 .13:38 . 1236 2330
Cced fDeposu: ratio 36223 125.05 . 105.36

Asset Quidifity .

Gross NPA t0 Gross Advances (%) 0.53. 379 - kBl

NezNPA to Net'Advances (%) -m‘a_' 269 :0.77
NetJNPA to Tangible Networth %) 089 2543 3.96

oo requfr‘

Ar Audited:*The Yindnéiols of SFH and MFFis consoh’dated

Status of non-¢ooperation \i_:l_t_hgﬁréyiouS"CﬁA: f{lét'#ﬁpplicaﬁlé '

. Any other information: Not Apb',ii'cable

Rating: Hnstor\r for last three years: Please refer Annexure-2

Note -on complexny leviéls-of the: rated instrument; CARE hds :Iassxfed instruments ¥ated by It .on the ‘basis of

: camg!ex:iy This classificotion is ovallable-at wWww, careratings.coms investors/morket intermediaries/reguiators or

othexs are welcome toyrife 1o cora®coreratings.com jar any clarifications..

-About CARE Ratings:

‘CARE Ratings comimenced operations in Apfil 1993 and over two decides, it has estabfished itsefi-as-one-of the
Ieadmg crednt vating agenciesIn.india, CARE is!registered.- with the Securities:and Exchange Board of India (SEB)
Snd'dlso: recogulzed as a1 ExternaliCredit AsseSsment lnsiitution {ECAY by:the | lgesen{e' Bank-of ndia {RBl). CARE
: Raungs is proud.of its ﬂghtful nlace -in the lndlan capltal inarket built around 1nvestor tonfidence:-CARE- Rat*ngs
pmvxdes the- entlre sgectrum. edit rating _ tha Tos- the :orpmates Ao rals _cap»tal {or' thelr varlous
to form an rmed mves'cment dedsion based an the cradit nsk and

: CARE’S ratmgs are: oplmons on the. lzkellhood of t:mely payment of the obhga'czons

Disdaxmer

,'btamed from sources behe\zed by-it; tcs be aecurate and re!zable ‘GARE

. uarantee the. accuracy, adequa cy. of comp(eteneSS ‘of_any-
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| of-capital or the upsecured

} ratmg,

‘ pal ,a.credit rating fee, based on the
{s: CARE ¢ or its suhsxdlanes/assocaates

: may also have ather commercnal transachons with the- entity.. in case of |

partnershlp/propnetafy concerns,- the rating Joutlook asSIgned by CARE s, inter-alia,
based on the capital depleyed by the partners/propnetor and the financial strength

{of the firm at present. The ratmg/outlook may undergo change i in case of withdrawal
loans: brought in bv the. partnersipropﬂetor in addmon to |-

» the ﬂnanc:ai perf ind othier relevant. factors. CARE is not, résponsible farany .
oFrgrs and ‘states-that.it has rio ﬂnam:xa!’ :bulcty whatspever; to the users of CARE's

3 . CARE’s ratmgs de not factor in any. ratmg fefated trigger clauSes as per the terms.of
| the! facxhty{‘nstrument. which may involvé acceleration of payments in case of rating
! vdowngrades However |f any such clauses are infroduced and tf tﬂggered the
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RATING RATIONALE

18 Mar 2020

ESAF Small Finance Bank Ltd-

Brickwork Ratings Reaffirms the ratings for the Non-Convertible Debentures
of T 50 Crores and withdraws the ratings for the Bank Loan Facilities of Rs
342.11 Crs of ESAF Small Finance Bank Ltd [hereafier referred to as ESAF
SFB or the “Bank”[

Particulars:

Unsecured BWRA BWR A
NCD 50 S0 Long Term (Stable) (Stable) _
o BWR A “Withdrawn
. - L
Fund based - 342.11 ong Term (Stable)
Total 392.11 50 INR Fifty Crores Only

*Please refer to BWR website v brickworkratings, com/ for definition of the ratings
** Details of NCD is provided in Annexure-l

RATING ACTION/ OUTLOOK

The rating reaffirmation factors, inter alia, ESAF’s stable business growth with established
presence in microfinance loans through MFI branches, improved profitability and adequate
capitalization. However, the rating is constrained by the limited diversification of the porifolio
and regionally concentrated operations.

Rating Outlook: Stable

BWR believes the ESAF Small Finance Bank Limited’s business risk profile will be

maintained over the medium term. The ‘Stable’ outlook indicates a low likelihood of rating
change over the medium terni.

www_brickworkratings.com ' Page10of6




KEY RATING DRIVERS

Credit Strengths:

e Stable business growth: ESFBL currently operates in 17 states with 454 branches and
208 ATMs and has plans to further expand the branches across India. For the nine months
ended December 31,2019 total business grew by ~59% year-on-year(y-o-y) to Rs 12,516
Crs as total advances grew by ~38% year-on-year(y-o-y) to Rs 6,045 Crs and total
deposits grew by ~87% to Rs 6,471 Crs. Current & savings accounts (CASA) ratio, stood
at 12.67% as on December 31, 2019 (12.60% as on March 31,2019) remains much lower

than industry levels.

e Adequate capitalisation: In FY19, the bank raised capital of Rs 464 Crs from various
institutional investors resulting in increase in reported Networth to Rs 894 Crs as on
March 31, 2019. It further increased to Rs 1,030 Crs by end of December 2019 due to
retention. of profits resulting in an adequate capital position with total regulatory capital
adequacy ratio (CRAR) of 23.43% and Tier I CRAR of 20.17%. The bank’s ability to
continue to raise capital during the current fiscal to sustain business growth will be a key

rating monitorable.

e Improved profitability: ESAF’s profitability improved in FY19 with profit after tax
{PAT) increasing to Rs 90 Crs for FY19 from Rs 27 Crs in FY18 mainly due to decrease
in borrowing costs and cost of deposits thereby resulting in improved net interest margin
(NIM) from 8.65% in FY18 to 10.65% in FY19. Return on assets (ROA) & return on
Networth (RONW) also improved from 0.72% & 9.33% in FY18 to 1.52% & 13.86%
respectively in FY19. For 9MFY20, Bank’s profitability further improved with PAT of
Rs 136 Crs on the back of good business growth.. The bank’s ability to continue to
maintain its operating profitability and manage provisioning costs will remain a key
monitorable.

Credit Risks:

® Regional Concentration of operations: As on 31 Dec 2019, the bank operates in 17
states with 454 branches. ~84% of gross loan portfolio is concentrated in southern states
with Kerala accounting for 53% of total portfolio, TamilNadu accounting for 27.19% and
Karnataka accounting for 3.17%. The bank plans to diversify geographically in next 2-3
years by opening more branches outsuic Kerala which will help them to reduce the
geographical concentration.
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e Limited diversification of portfolio: Microfinance loans contribute to ~97% of the total
AUM (against 98% of the total AUM as on March 31, 2018) and hence is concentrated.
Bank has introduced new loans like Home loans, Two-Wheeler loans, Gold loans and
Agri - MSME loans to address the issue. Going forward, the company’s ability to build 2
non-MFI portfolio will be a key rating sensitivity.

ANALYTICAL APPROACH AND APPLICABLE RATING CRITERIA

BWR has considered the standalone financial profile of the bank and has appl.ied 1ts rating
methodology as detailed in the Rating Criteria (hyperlinks provided at the end of this rationale).

" RATING SENSITIVITIES

Positive: Ability to raisé capital to support profitable business growth, geography and product
diversification, improvement in resource profile and manage asset quality from any further
deterioration will be key rating positives.

Negative: Non achievement of the projected financial performance, deterioration in asset quality
and its impact on profitability and capitalisation will be key rating sensitivities.

LIQUIDITY POSITION: Adequate

Bank has adequate liquidity as reflected through its Liquidity Coverage ratio of 507.02% and
positive cumulative mismatches up to 1-year time bucket as per the Structural liquidity statement
dated December 31, 2019. Bank also has excess SLR investments of Rs.166 crore as on
September 30, 2019 which remained favorable from the liquidity perspective. '

COMPANY PROFILE

ESAF Small Finance Bank Limited (ESAF SFB) is a Kerala based Small Finance Bank (SFB)
which has commenced its banking operations on March 10, 2017. The bank was promoted by
Mr. K. Paul Thomas which is a part of Kerala based ESAF group operating in Microfinance
space from 1995 and set up ESAF Microfinance & investments Pvt. Limited (EMFIL) in 2007.
EMFIL received in principle approval from the Reserve Bank of India (RBI) to establish a Small
Finance Bank (SFB) in the private sector under section 22 of the Banking Regulations Act, 1949
on Sep 16, 2015. The Bank received the final license from RBI on Nov 18, 2016 and commenced
comumercial operations as an SFB on March 10, 2017, On 27 Dec 2018, the bank received
“Scheduled Commercial Bank™ status from RBI. Its registered office is located at Thrissur.
ESAF Small Finance Bank currently operates through 454 Branches and 208 ATMs spread

across 17 states in India.
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KEY FINANCIAL INDICATORS (in ¥ Cr)
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As on December 31, 2019, ESAF Microfinance & Investments Pvi Ltd (EMFIL) held 65.63% of
the shareholding in ESAF SFB while Mr. Paul Thomas holding 7.29%, ESAF Swastaya Multi
state Agro Cooperative Society Ltd 4.99%, PNB Metlife India Insurance 4.99%, Muthoot

Finance Lid 4.38%, Bajaj Allianz life insurance company 4.08%, PI Ventures 2.04%, ICICI
Lombard General Insurance company held 1.46% and individual investors hold the remaining,

S.

2

G

Rsin Crs
Advances . Rsin Crs 3155 4548 6,045
Total Business Rsin Crs 5678 8865 12,516
CASA % 9.82 12.60 12.67
CRAR % 16.87 27.59 23.43
GNPA % 3.79 . 1.61 1.96
NNPA % 2.69 0.77 - 0.69
Networth Rsin Crs 343 894 1,030

KEY COVENANTS OF THE INSTRUMENT/FACILITY RATED: Nil

NON-COOPERATION WITH PREVIOUS RATING AGENCY IF ANY: Nil _
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RATING HISTORY

T é Amount
(L};Pr)lg Rating 13Feb2019 | 27Mar2018 | 3 0ct2017
Term/Short (Rs in Crs)
Term)
' . WR A-
Fund Based . BWR A BWR A- B
l Term Loans Long Term 34z Withdrawn (Stable) (Stable) (Stable) .
BWR A- NA
2 Unsecured _ BWRA BWRA
NCD Long Term 30 (Stable) (Stable) (Stable)

COMPLEXITY LEVELS OF THE INSTRUMENTS: Simple

For more information, visit www.brickworkratings.com/download/Complexitylevels.pdf

Hyperlink/Reference to applicable Criteria

o General Criferia

¢ Banks and Financial Institutions

Analytical Contacts

Investor Contacts

Vydianathan Ramaswamy

Head - Financial Sector Ratings
B +91 22 2831 1426, +91 22 283] 1439
rajat bigbrickworkratings.com

Sree Harshu
Mauager - Ratings

B :+91 80 4040 0940
Ext 361

sreeharshal@brickworkratings.com

Licua Thakur
Assistang Vice President - Corporate Communications
+91 84339 94686

liena.t@brickworkratings.com

1-860-425-2742
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ESAF Small Finance Bank Ltd
ANNEXURE 1
INSTRUMENT (NCD/Bonds/CP) DETAILS

Instrument Issue Date Amount in Coupon Rate Maturity Date | ISIN Particulars

) Crs.
Unsecured 22 Dec 2015 25 . 17.23 22 Dec 2021 INEg79Q08028

NCD

28 Dec 2015 25 16.83 28 Dec 2021 INE879Q08036

For print and digital media The Rating Rationale is sent to you for the sole purpose of dissemination
through your print, digital or electronic media. While it may be used by you acknowledging credit to
BWR, please do not change the wordings in the rationale to avoid conveying a meaning different from
what was intended by BWR. BWR alone has the sole right of sharing (both direct and indirect) its
rationales for consideration or otherwise through any print or electronic or digital media.

About Brickwork Ratings :Brickwork Ratings (BWR), a SEBI registered Credit Rating Agency,
accredited by RBI and empaneled by NSIC, offers Bank Loan, NCD, Commercial Paper, MSME ratings
and grading services. NABARD has empaneled Brickwork for MFT and NGO grading. BWR is accredited
by IREDA & the Ministry of New and Renewable Energy (MNRE), Government of India. Brickwork
Ratings has Canara Bank, a leading public sector bank, as its promoter and strategic pariner. BWR has its
corporate office in Bengaluru and a country-wide presence with its offices in Ahmedabad, Chandigarh,
Chennai, Hyderabad, Kotkata, Mumbai and New Delhi along with representatives in 150+ locations.

DISCLAIMER Brickwork Ratings (BWR) has assigned the rating based on the information obtained
from the issuer.and other reliable sources, which are deemed to be accurate. BWR has taken considerable
steps 1o avoid any data distortion; however, it does not examine the precision ot completeness of the
information obtained. And hence, the information in this report is presented “as is” without any express or
implied warranty of any kind. BWR does not make any representation in respect to the truth or accuracy
of any such information. The rating assigned by BWR should be treated as an opinion rather than a
recommendation to buy, sell ot hold the rated instrument and BWR shall not be liable for any losses
incurred by users from any use of this report or its contents. BWR has the nght to change, suspend or
withdraw the ratings at any time for any reasons .
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